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@ Buiter, Willem, "Islamic finance principles to restore policy effectiveness”
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rallae 2 Jsa
"What we need is the application of Islamic finance principles, in particular a
strong preference for profit-, loss- and risk-sharing arrangements and a rejection
of ‘Riba’ or interest-bearing debt instruments. I am not talking here about the
sham sharia-compliant instruments that flooded the market in the decade before
the crisis; these were window-dressing pseudo-Islamic financial instruments that
were mathematically equivalent to conventional debt and mortgage contracts,
but met the letter if not the spirit of sharia law, in the view of some tame, pliable
and quite possibly corrupt sharia scholar. I am talking about
financial innovations that replace debt-type instruments with true profit-, loss-

and risk-sharing arrangements’.
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