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The impact of tawarruq on the liquidity in the Islamic banking industry in Syria
Ghalia Al-Shummary, Abdulsattar Abughodah, Bishr Muhamed Mowafak

2020/12/30 i gyls 2020/11/18 :udh gy 2020/10/24 ;p50¥) iy

:perkall
Bl B e 2y aad) Slboe e Lot Sl W 578 0 2pd) spall Byspadt (3 ()l ) (3ol Gyl L el ¢
Opll) ad oeian pa sl IO pn 23y Bjlaedd WD clsVlg slad¥l e el s UV o S0 3pal) Gyl 07Uy sl e
Glall s & 2l LB oles JTOLS o) s sl il el SV E iy (pA) o) el o0 BB 28T ) 5LV (2 A1 Bus)
S Sl L e B Geld Bb sl Sy oy 52 Je 2018/12/31 Sk 2013/3/31 .o szl sl I adly)
35 e J L il 5 3 Gyl B Lsne Tolal BT s OF o) il el 08y ¢ Bl ol (gl ML) las,n 358y 3l

Ao bl 3]y 35S Al gadl Binal) dnglie 3592 300 ollabdly C3ylall il sl WY1 Byl C)lall g e Gyl 15

PRV IPET AN SO UPE N PRSP [ WP EF IN [RCSTN LN |
M42, G21, G32 :JEL <isias

Abstract :

Banking Tawarrug, (debt reversal) has been applied in the Syrian Arab Republic during the crisis period as a legitimate
alternative to traditional interest-based scheduling and structuring processes,

Whereas banking Tawarruq has many undesirable effects on the economy and financial performance of banks by
building a pyramid in which debts inflated (the base of the pyramid) based on a small amount of commaodities (the top
of the pyramid) and then collapse which will result in crisis, this study came to show the impact of debt reversal
operations on the liquidity of Islamic banks during the period from 31/3/2013 to 31/12/2018 on a quarterly basis, using
modern standard measuring methods, including unit root tests, the least regression squares model, and residual tests, the
results of the study showed that 42% of the changes in the liquidity ratio are caused by the change in both the previous
values of the liquidity ratio and the ratio of debt reversal operations from the credit portfolio. It is also evident that there
is a positive significant moral effect of the tawarrug ratio on the liquidity ratio, which indicates the strength of the effect
of tawarrug on the liquidity of Islamic banks, which obliges banks and supervisory authorities to follow the mentioned
financing formula and manage its risks.
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