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. Thank you for contacting Al Rajhi Capital
Kindly note that our Customer Service team will respond to your enquiries soon

.Thank you for choosing Al Rajhi Capital

Note : Please do not reply to this message

Al-Rajhi Capital |[K.S.A Riydh — king Fahd Road with musa bin Nusseer Street |B.O.
Box 5561 Riyadh 11432 |www.alrajhi-capital.com
Toll free from K.S.A| 5858 124 800 :Outside of K.S.A +96614600423| Fax: +966 1 460 0625

This Email and any files transmitted may contain confidential and/or privileged
information and is intended solely for the addressee(s) named. If you have received
this information in error, or are being posted by accident, please notify the sender
by return Email, do not redistribute this email message, delete it immediately and
keep no copies of it. All opinions and/or views expressed in this email are solely
those of the author and do not necessarily represent those of Al-Rajhi Bank. Any
purchase order, purchase advice or legal commitment is only valid once backed by
the signed hardcopy by the authorized person from Al-Rajhi Bank.
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Abstract

Dgamseh, Wasef Naif Nhar, applications of emergency conditions
theory in Islamic banking, PHD thesis, the department of economy
and Islamic banking, Yarmouk University, Jordan, Irbid, 2015 AD,
(Supervision: Prof. AbdulJabar Hamad Obiad Al-Sabhany).

This study aimed to identify the most important emergency conditions
that could be faced by lIslamic banks, to identify the most important
contracts (contracting commitments) that are affected by these conditions,
which theory of the emergency conditions can be applied, to recognize the
negative effects resulting from emergency conditions if they occur, to find
appropriate solutions that lead to the treatment of contracting
commitments on the basis of justice, to work on the development of the
hedge strategy, and knowledge of the role of Islamic financial engineering
to meet the emergency conditions.

The study concluded many results: that the internal financial
resources of Islamic banks are considered a tool of hedging instruments
to cope with crises and emergencies, and the protection of bank funds—
depositors and shareholders, and it can be applied to the theory of
emergency conditions on the loan contract, where Islamic banks accept
under current accounts and demand for loans committed to repaid them
on demand without an increase or decrease, and they invest them on
their guarantee 'Al-Ghunm with Al-Ghurm'. These accounts may be
exposed to a number of problems such as fluctuation the value of money,
or theft, Islamic banks can benefit from the provisions of the theory of
emergency conditions in sales operations (Murabaha, Salam, Istisna'a)
given that these contracts are binding and lax, or instant deferred
implementation, and this is in the event of emergency conditions during
the implementation period and resulted in it effects or cumbersome
losses if continued execution of the contract, the Musharakat contracts

(Musharakah and Mudarabah), are one of the contracts non-binding; the
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sense that they allow any of the contractors to terminate the contract in
the will of the individual. However, this theory can be applied to
emergency conditions on those contracts, if there are symptoms of an
emergency — after their occur are correct — and affect them; by analogy
with the theory of excuse in the Hanafi Figh, The contract also as
terminate by excuse remains excuse.

The ljarat contracts in Islamic banks are from the contracts that find
a fertile arena for applying the theory of the emergency conditions,
particularly the Islamic Figh permits the termination of the lease by
emergency excuses, as well as civil laws permits the termination the lease
for an emergency excuse. The theory can be applied to emergency
conditions on the agreements between the Islamic bank and its customers
banking services contracts, such as letters of credit and documentary
credits, and contracts for credit cards, so if occurred in exceptional
incidents on those contracts during the implementation period, the contract
parties in Islamic banks take advantage from the theory of emergency
conditions in Islamic Figh; based on the termination of the lease by
emergency excuses, and the principle of pandemics, and change the
value of money, and drop it on the Islamic banking contracts in
exceptional conditions.

The study recommended that the Islamic banks should take all
necessary measures to maintain the bank's internal and external funds,
and to make adequate care that would avoid any bank's massive losses
resulting from emergency conditions, and that Islamic banks take into
account the provisions of the theory of emergency conditions if some of
the contracts suffered exceptional incidents during implementation and to
achieve justice for the contractors.

Keywords: theory, emergency conditions, Islamic banks, Islamic

Banking, Islamic economy.
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