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Economic Implications of the New Corona (COVID-19)
(An Islamic Perspective)

AHMED BELOUAFI, PHD

2 rofesser of Islamic Economics & Finance

Islamic Finance Department — Islamic Economics Institute
King Abdulaziz University

E-mail: ambelouafi@kau.edu.sa

Abstract. The paper discusses and analyzes the methodological approaches taken by some
studies and reports to explore the economic implications of the novel coronavirus (COVID-
19), which struck China in late 2019, moving thereafter to other countries at unprecedent
rates and fastness. As a result, in March 11, 2020, the World Health Organization (WHO)
classified it as a pandemic. These developments forced several governments, in the World,
to take many exceptional measures and action plans, which undoubtedly affected the
economic performance of countries all over the globe. So, what are those systematic
approaches? What are the most important results they have reached regarding the economic
repercussions of the COVID-19 pandemic? What are the most important monetary and
financial policies that countries have taken to lessen the effects of these implications? What
are the long-term implications of these policies for the global economy? What can the
principles of Islam in general, and those of Islamic economics in particular, contribute to in
this regard? These are some of the questions that the paper tries to deal with to initiate a
fruitful and thorough discussion that may lead to important recommendations and
suggestions that the Institute may consider undertaking. | hope and pray that we can come
up with more mature ideas and solutions; deeper and thorough more than what is written in
the few pages that were circulated to would-be attendees.

Key words: Novel corona virus, COVID-19, Economic modelling, monetary policy, fiscal
policy, Islamic economics

Very important note. This version (-1.0-) is an form of an version(-0.0-) [sent on
30/03/20] of a paper in preliminary stages prepared for sole purpose of distribution to the
participants in Wednesday's scientific seminar to be held, virtually (via IEI tweeter
channel) on Wednesday 8/4/20, by the Institute of Islamic Economics (IEI) at King
Abdulaziz University (KAU; it is not permissible to neither quote nor circulate the paper
outside the circle of would-be attendees of the seminar. However, the author eagerly looks
for any suggestions, remarks and criticism to improve its content; in substance as well as
in from.
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Total confirmed COVID-19 cases

The number of confirmed cases is lower than the number of total cases. The main reason for this is limited testing.
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Total confirmed deaths due to COVID-19

Limited testing and challenges in the ﬂttrlhutlnn of the cause of death means that the number of confirmed deaths
may not be an accurate count of the true number of deaths from COVID-19
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