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Behavioral economics and its applications from an Islamic perspective
(Zakat as an example)

By
Noor Abdulfattah Mahmoud Abu alhaija
&
Deema Khaled Abdulraheem Oudeh
Supervisor
Dr. Dalia Ibrahim Mustafa

ABSTRACT

This study aimed to identify the concept of behavioral economics, explain the most
important theories upon which it is based on, clarify the similarities and differences between
behavioral economics and traditional economics, clarify the relationship between behavioral
economics and the Islamic economy, clarify the role of the Zakat Fund, and verify how the
principles of behavioral economics are used to collect Zakat through Jordanian Islamic
banks.

To achieve the goals of the study and answer its questions, the deductive approach and
the descriptive analytical approach were used, in addition to interviews. The study
concluded that behavioral economics is not based on the demolition of the idea of traditional
economics, but rather is a newly established branch of economics, the behavioral economics
came to incorporate psychological factors in the decision-making process of individuals, the
Zakat service is not activated by Jordanian Islamic banks, and its activation is limited to the
Zakat Fund only, and encouraging the payment of Zakat passes through the mechanisms and
principles of behavioral economics.

In light of the results that were obtained, the study recommended making attention to
studying behavioral economics, conducting research on it in the Arabic language, and
studying the juristic aspect and the economic dimension of applying the Zakat service in
Jordanian Islamic banks in cooperation with several government departments.

Key words: traditional economics, behavioral economics, zakat, Jordanian Islamic banks.
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