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Abstract

The Theory of banking is based on interest lending and risk
selling as an instruments to preform financial intermediary
functions , this is according to financial intermediary banking
theory. The partial reserve banking theory confirmed the financial
intermediary function of the bank , but it confirms the ability of the
banking sector to create money . As interest rate and gabling are
prohibited ,Muslim economists adapt the financial intermediary
theory but introduce profit sharing model to replace lending model
to perform the financial intermediary function , which fulfill Shriah
objective and more justice, but practicality force Islamic banks to
replace profit- sharing model with sale base i.e. lending base model
, Which is established on Islamic credit theory of banking, which
has the same economic functions of interest base conventional
banking sector.
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Abstract:

Islamic financial engineering has an important role to play in the
development of industry. Financial engineering is an important tool
for development and innovation. It is the cornerstone of solving
many of the problems that facing the Islamic financial institutions.
The presence of financial engineering in the Islamic financial
institutions will lead to the creation of alternative for Islamic financial
instruments and competition for traditional products commensurate
with Islamic teachings form and content. The role of financial
engineering is more urgent in ﬁnding ways to manage quuidity
products that are tailored to liquidity management needs, particularly
short-term, medium or long-term.

Dependence on Islamic financial engineering preserves the
Islamic legitimacy of the products it creates, and in the same time it
takes into account the economic efficiency and the spirit of
competition required in the market. The management of liquidity is a
heavy burden on Islamic banks because of the lack of products that
comply with Islamic laws, to further development and creativity,
commensurate with the rapid developments imposed by economic

variables.

Keywords: Islamic Financial Engineering, Financial Engineering,

Liquidity Management, Innovation, Islamic Financial Products.
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Abstract

The aim of this paper is to review the Sharia governance supervisory system and to
discuss the suitability of its terms and the extent of compliance with supervisory system in
Islamic financial institutions. The paper has a particular focus on the founders' views on
practical works of Sharia governance supervisory system.

This paper is structured in four parts: first, Introduction; then first and second sections;
and finally, Conclusion. The first section provides sufficient detail for the roles and impact of
regulatory bodies and the founders on the governance of Islamic banks. The second section
discusses the use of Sharia governance standards and the impact of unifying or
standardization of Sharia practices. The Conclusion section presents the outcome of the study
by summarizing the findings.

This paper highlights the concepts of governance, and the role of regulatory bodies or
authorities regarding the governance of Islamic banks. It also discusses Sharia standard of
governance and the extent of its compliance with sharia supervisory in Islamic banks.
Furthermore, this paper outlines the impact of standardization of sharia practices on sharia
supervisory governance. The paper also outlines the implementation of governance
provisions.

Additionally, some key issues pertaining to the need of standardization of Sharia
governance practices in Islamic financial institutions are addressed to pay further attention to
the issue of centrality which may lead to serious deterioration of Islamic economics, as well
as the wrong practices of some employees in banks or financial institutions which are
incompatible with the purposes advocated by the founders.

Finally, I strongly recommend that the government must establish a committee comprises
economic, legal, accounting and sharia experts to select members of regulatory bodies in
companies with sharia compliance status.
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