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Abstract
The Financing of Cash Wagf for Microenterprises in Islamic

Financial Institutions
Prepared by:

Mohammed Salem Abdullah Bakhadher

Supervisor:
Dr. Zakariya Salameh Issa Shatnawi and Prof. Abdel Naser Mousa
Abdulrahman Abu Elbasal
Discussion Date: 18/4/2017 Amman

The aim of this thesis is to research Cash Waqgf and its importance, and
how it can be managed to solve some of the social problems such as
unemployment and poverty through the focusing on finding Figh vision that is
legitimate and sound to employ Cash Wagf in the areas of cooperation and
takaful among the people in the society.

The study used the historic descriptive, analytical and deductive methods
in addition to enlighten the reader on Figh opinions about movable Waqgf and
Cash Wagf and their proofs and then the comparison and finally the
proponderant opinion.  After that, the study illustrated the historical
development of Cash Waqf from the early centuries until the Uthman era
when it was very common and widespread, showing the benefits of Waqgf and
the important issues related to monetary assets that are subject to Waqf. The
dissertation also discussed the microenterprises and its historic development,
characteristics, economic and social effects, and obstacles. The thesis
explained the Cash Wagqf for microenterprises concept, as it is a part of
Islamic finance, and it showed the differences between Cash Waqgf and
traditional finance. In addition, the study explained the obstacles preventing

Islamic banks from financing microenterprises, demonstrating some



applications that finance microenterprises. After that, the research manifested
the financing tools for Cash Waqf of microenterprises and choosing the best
alternatives from these tools according to the microenterprise nature of
business. The study put forward two suggestions to activate the process of
Cash Wagf on Islamic banking level or charity level that could be done
through establishing an association of Cash Waqf for financing
microenterprises.

The study concluded that Cash Wagqf is permissible from the Shari’a
point of view, and it achieves many economic and social benefits in the
society. All of this is compliant with Maqasid AlShari’a. Also, the researcher
showed the importance of microenterprises to increase employment
opportunities for the poor who can work but cannot obtain the required
finance from financing institutions. Therefore, Cash Wagqf financing these
enterprises is crucial for financing these classes of people and providing
training for them, and this process will increase the probability of enterprises
success and enhance their income and social status. One of the most
important recommendations of the study is to issue laws and regulations to
organize and formalize Cash Waqgf mechanisms in Islamic banks, to offer
advantages to Waqgf such as tax exemptions, to spread awareness about Cash
Wagf, and to develop its role in the society so as to overcome the financing

problem for all society needs and demands.

Key Word: Waqf, Cash Waqgf, Microenterprises, Islamic

Financial, Islamic Banking
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(1) Saifuddin, Farhah binti. Kayadibi, Saim. Polat, Refik. Fidan, Yahya. And Kayadibi,
Omer. (2014). The Role Of Cash Waqgf In Poverty Alleviation: Case Of
MALAYSIA, International Journal of Business, Economics and Law, Vol. 4.
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(1) Ahmad, Mahadi (2015). Cash Waqf: Historical Evolution, Alternative to Riba-
Nature and Role as an Based Financing for the Grass Root. Journal of Islamic
Finance, Vol. 4 No. 1.
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