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Abstract:

This study aimed to identify the Islamic banks and their role in development in
general, as the saver for return solver and high makes it lowers the current
consumption, for the future, and for this we find that the Islamic banks have a major
role in providing the necessary domestic financial resources to increase the rate of
economic growth and thus contribute to the development process. The paper also
touched upon the study of the impact of the total assets of Islamic banks on the gross
domestic product in Algeria between 2007 and 2014, using statistical tools, where
the study found a causal exist between the total assets of Islamic banks to Al Baraka
Bank Algeria's domestic output (GDP).

The study then proceeded to test the joint integration between the variables under
study, and the results showed that the lack of a long-term relationship between the
total assets of Islamic banks and the gross domestic product, based on the results
concluded that the use of self-regression model VAR beam.

Key words: Gross domestic product, Total assets of Islamic banks, Algerian
economy, Joint Integration.
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2013 16643833,6 150787878137.2

2014 17205106,3 150787878137.2

(2014-2007) ¢ g1t a8 elad g sedt Uy cslamY b i 01l 1 e slaze VU Ol Ul slue] o 2yl
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Année Lpib Lasol Année PIB ASOL

2008Q1 | 14,8139767 | 23,5059932 2008Q1 | 27141155 | 16163043817
2008Q2 | 14,8354167 | 23,5744969 2008Q2 |2772934,49 | 17309077537
2008Q3 | 14,845533 | 23,6538002 2008Q3 | 2801128,8 | 18737639849
2008Q4 | 14,8336863 | 23,7268324 2008Q4 |2768140,35 | 20157301193
2009Q1 |14,7217854 | 23,836987 2009Q1 | 2475085,2 | 22504632733
2009Q2 | 14,7128124 | 23,9040267 2009Q2 |2452975,63 | 24065056152
2009Q3 | 14,7291533 | 23,9690359 2009Q3 |2493388,67 | 25681478677
20090Q4 | 14,7557747 | 24,0189479 2009Q4 | 2560657,66 | 26995821389
2010Q1 |14,8414601 | 24,073492 2010Q1 |2789743,29 | 28509179851
2010Q2 | 14,8875099 | 24,113323 2010Q2 [2921214,21 | 29667648233
2010Q3 | 14,9400293 | 24,1522738 2010Q3 | 3078734,72| 30846025772
20100Q4 | 14,9845684 | 24,1778614 2010Q4 |3218958,57 | 31645487818
2011Q1 | 15,0210954 | 24,1516767 2011Q1 |3338711,23 | 30827614095
2011Q2 15,093349 | 24,2115958 2011Q2 |3588873,95| 32731238228
2011Q3 | 15,1333246 | 24,2441161 2011Q3 | 3735247,23 | 33813165754
2011Q4 | 15,1602476 | 24,2702062 2011Q4 |3837177,45| 34706964688
2012Q1 | 15,1559242 | 24,2949421 2012Q1 | 3820623,4 | 35576178020
2012Q2 | 15,2091086 | 24,3491501 2012Q2 |4029321,53 | 37557921004
2012Q3 | 15,2285757 | 24,3674095 2012Q3 |4108529,16 | 38250002256
20120Q4 | 15,2360266 | 24,3711251 2012Q4 |4139255,85| 38392390227
2013Q1 15,195498 | 24,3175499 2013Q1 | 3974851,72 | 36389638631
2013Q2 | 15,2372695 | 24,3528455 2013Q2 | 4144403,76 | 37696969534
2013Q3 | 15,2484562 | 24,3564391 2013Q3 | 4191026,1 | 37832678625
2013Q4 | 15,2526527 | 24,3528455 2013Q4 |4208650,78 | 37696969534
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Mull Hypothesis: D(LASCL,2) has a unit root MNull Hypothesis: D(LPIB,2) has a unit root
Exogenous: Constant, Linear Trend Expgenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=5) Lag Length: 0 (Automatic - based on 3IC, maxlag=5)
t-Statistic Prob.* t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.687163 0.0000 Augmented Dickey-Fuller test statistic -6.248047 0.0003
Test critical values: 1% level -4 467895 Test critical values: 1% level -4 467895
5% level -3.644963 5% level -3.644963
10% level -3.261452 10% level -3.261452
*MacKinnon (1996) one-sided p-values. *Mackinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LASOL,3) Dependent Variable: DILPIB,3)
Method: Least Squares Method: Least Squares
Date: 10M14/16 Time: 08:59 Date: 10/1416 Time: 08:53
Sample (adjusted): 200804 201304 Sample (adjusted). 200804 201304
Included observations: 21 after adjustments Included observations: 21 after adjustments
Variable Coefficient Std. Error t-Statistic Prob. Variable Coefficient Std. Error -Statistic Prob.
D{LASOL{-1),2) -1.529758 0199002 -7.6BT163 0.0000 DiLPIB({-1),2) -1.367114 0218807  -6.248047 0.0000
C -0.005991 0017605  -0.340318 0.7376 C 0.004393 0.024054  0.182652 0.8571
[@TREND{"2008017) 3.13E-05 0.001227 0.025462 0.9800 @TREND("20080Q11")  -0.000373 0.001677 0222631 08263
R-squared 0.766557 Mean dependentvar -0.000857 R-squared 0684534 Mean dependentvar 0.000208
Adjusted R-squared 0.740618 5.D. dependentvar 0066865 Adjusted R-squared 0648482 S.D. dependentvar 0.078611
S.E. ofregression 0.034054  Akaike info criterion -3.790186 S.E. ofregression 0046541 Akaike info criterion -3.165399
Sum squared resid 0.020874 Schwarz criterion -3.640969 Sum squared resid 0.038989 Schwarz criterion -3.016182
Log likelihood 4279696 Hannan-Cuinn criter. -3.757802 Log likelihood 36.23669 Hannan-Quinn criter. -3.133015
F-statistic 2955324 Durbin-Watson stat 2273342 F-statistic 1952822 Durbin-Watson stat 2004837
Prob(F-statistic) 0.000002 Prob(F-statistic) 0.000031

Granger — il Lol b (04 o3y goelld

P=4 U a0 ad) Lo = :(05) o3y J g
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Jodell el a5 2 (04 o35 J )
5 Al

VAR Lag Order Selection Criteria
Endogenous variables: DDLPIB DDLASOL
Exogenous variables: C

Pairwise Granger Causality Tests
Date: 101416 Time: 07:06
Sample: 200801 201304

Date: 1014/16 Time: 07:06
Sample: 200801 201304
Included observations: 18

Lags: 4

Null Hypothesis: Obs F-Statistic  Prob.
DDLASOL does not Granger Cause DOLPIB 18 747062  0.0062
DDLPIB does not Granger Cause DDLASOL 033496 08478

Lag LogL LR FPE AlC 8C HQ

0 75.81430 NA 9.40e-07 -3.201588  -8.102658*  -8.187947
1 79.19306 5632778 1.01e-06 -8.132662  -7.835872  -8.091739
2 80.33208 1.643950 1.43e-06 -T814676  -7.320025  -7.746470
3 87.26888 8.478312 1.09e-06 -8.140087 7448475 8045409
4 97.97783 10.70895* 577e-07*  -8.886426*  -7.096054  -B763655°

*indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Cluinn information criterion

VAR 3\ V) ¢ s =544 a3, Co-integration Test & ed) LS el :(05) o8y el
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Vector Autoregression Estimates

Oate 10/14/16 Time 0827

Sample (adjusted) 200503 201304
Included observations: 18 after adjustments

Standard emrors in () & t-statstics in | )

DOLPIB DOLASOL
DOLPIB(-1) 0043322 0259441
(0.18738) (0 20556)

[0.23119) 0.87779]

COLPIB-2) 0030151 0234108
(0.15400) (0.24291)

-0.19%78) -0 96414)

DOLPIB-3) -0 116409 0214887
(0.14550) (0.2290%50)

[-0.80004] 0. 93621)

DOLMB(-4) 0 131068 0. 110273
(0.13538) (0.21353)

1-0.9681%) [0 51642)

DOLASOL(-1) 0682214 0 814832
(0.21194) (0.33430)

-3.21885) -2 43743)

DOLASOL(-2) 0 5240601 0738172
(0 24009) (0.37809)

-2 18529] 1 94135]

DOLASOL(-) 0 518501 0727300
(0267 (0 42124)

-1.94152) [-1.7267%

DOLASOL(-4) 0 483746 0 255397
(0.2a857) (0.39207

[ 1.94012) [-0.65140]

Cc 0007129 00147986

(0.00570) (0.01057)

06434) [-1.40047]

R-sguares 0 805664 0.549977
Ady R-squared 0632921 0149956
Sum sq resiags 0.004679 0011642
S E equaton 0.022802 0.035966
F-statstic 4 663939 1.374871
Log Nkelinooa 4875343 4055072

Axatke AIC 4 417070 -3 505636

Schwarz SC 3971885 3060450

Mean dependent 0000732 0 003924
S D dependent 0037835 0039010
Determinant resid covariance (cof ad) ) 25707
Determenant resid covanance 6 41E-08
Log Nkelinood 97 97783

Akaike Information criterion -8 686426

Schwarz cntenon 7 9968054

Date: 101416 Time: 08:46
Sample (adjusted): 200803 201304
Included observations: 22 after adjusiments

VAR Lag Order Selection Criteria
Endogenous variables: LPIB LASOL
Exogenous variables: C

Date: 101416 Time: 08:43
Sample: 200801 201304

Included obsenations: 21

Trend assumption: Linear deterministic trend (restricted)

Series: LPIB LASOL
Lags interval {in first differences). 1 to 1

Unrestrictad Cointeqration Rank Test (Trace)

Lag Logl LR FPE AIC 5C HQ

0 30.20220 A 0000234 2685024  -2586445 2664334
1 94.15588  1006350*  777e-07  -B.395807*  -B.097372*  -8.331039°
2 96.63131 3771934 91207 8250801 7753209  -8.142654
3 97.90643 1700162 12206  -7.991088 7204740  -7.839963

Hypothesized Trace 0.05
No.ofCE(s)  Eigenvalue Statistic ~ Criical Value ~ Prob™
None 0477724 2311830 28211 01033
Atmost1 0.333569 8.927907 1251798 0.1343
Trace testindicates no cointegration atihe 0.05 level

* denotes rejection of the hypothesis atthe 0.05 [evel
*hackinnon-Haug-Michelis (1999) pvalugs

Unrestricted Cointegration Rank Test (Maximum Eigenvalug)

Hypathesized Max-Eigen 0.05

No.of CE(s)  Eigenvalue Sfafisfic  Critical Value ~ Prog™
None 0477724 1420030 1938704 02353
Amost1 0.333569 8.921907 1251798 01348

Iax-gigenvalue testindicates no cointegration at the 0.07 level
* denotes rejection of the hypathesis atthe 0.03 [evel
*Mackinnon-Haug-Michelis (1999) pvalues

*indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

Aad ) Bgloenat) J1 95 el 1(3) JSCa)
Response to Cholesky One S D_Innowvations + 2 5 E
Response of DDLPIB to DDLPIB Response of DDLPIB to DDLASOL
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