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Abstract:
This research work examines the Current Situation of Islamic Banking
in Iraq, its ability to contribute to the country’s development, since Iraq has a
large wealth, which can create a comprehensive prosperity and progress. Then,
it draws a clear picture of the history of Islamic Banking and authorized Islamic
financial institutions. Goals of research: (1) to learn about beginning and
development of Islamic Banks(Y) -situation of banking system ,and (")
challenges that which prevented Islamic Banking in Iraq to prosper as we see in
another countries. Reséarch Method: descriptive and inductive methods.
Findings and reasons : * Weakness of Islamic banking system due to the
following reasons: (V) political and security chaos,(Y)laws and legislation, (V)
lack of well-qualified cadre, and (%) lack of awareness among people.
Recommendations: (1) All sections of the society are required to do their best
to create real means to restore security and stability so as to produce new
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opportunities, and (Y) Central Bank of Iraq is required to benefit from

experiences of the GCC Central Banks in respect of laws, legislations and
running Islamic banking institutions.
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