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Evaluation Of The Relationship Between The Central
Bank And The Islamic Banks In Syria.

From An Islamic Economic Perspective.
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Alkhalaf (Mohamed Omar Hussein (Evaluation Of The

Relationship Between The Central Bank And The Islamic Banks In

Syria. From An Islamic Economic Perspective .Master Thesis,

Yarmouk University, 2011.(supervisor: Dr .Imad Rafik Barakat.)

This research aims to state the legitimate and economic evaluation
of the relationship with the Central Bank and Islamic banks in Syria. To
achieve this goal, the search started with a boot for central banks and
Islamic banks, and a summary of Islamic banks in Syria. Then, it moved
to the statement of the nature of the relationship between the Central
Bank and the Islamic banks in Syria; whether through quantitative or
qualitative tools of controls or through the control and supervision. It
spoke about the problems faced by Islamic banks in Syria and it tried to
find solutions proposed for them. In the second chapter, it presented to
the legitimate central control exercised by the central Bank of Syria on
Islamic banks through the establishment of Advisory Board of the
Supreme Sharee’a in the Central Bank.

The researcher suggested that the Central Bank of Syria has taken into
account the specificity of Islamic banks. It edited some controls that do not
fit with the nature of their work; such as the liquidity policy, the open
market and the discount rate. It also issued laws and regulations that
contribute to the development of Islamic banking; by allowing Islamic
banks the ownership of fixed and movable assets, and it solved the
problem of liquidity as a last resort. It kept some instructions similar to the
practices in conventional banks, as the legal reserve, and the capital

adequacy ratio. It selected special formats for the Islamic banks to prepare



data and reports on their accordance. This contributed greatly to solve the
problems experienced by Islamic banks in other countries in their
relationship with the Central Bank. It has also led to the establishment of
the Advisory Board and the legitimacy of the Islamic banks required for the
standards issued by the Monetary and Credit Council on the proposal to
standardize the contracts that take place in Islamic banks.

But the experience of banking in Syria is still in its infancy, no older
than only five years. So, they need to make more efforts to develop and
improve them. The researcher tried to provide a number of proposals that
can contribute to the development of Islamic banking in Syria. The Central
Bank tries to strive for developing the laws and regulations commensurated
with the nature of the work of Islamic banks.

Keywords: Evaluation, Relationship, Central Bank, Islamic Banks,
Syria.
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