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‘APV = Ad‘jus‘ted Present Value alaaall 4llall dagll

palitaall JUall Gl ) pas Sliie ) s 2l el da el daal) cotanll A el e dilal) dal e deidy APV st

gl G
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Al A gals DU AS AN i vie LS. BV L) G I A )l clia g
el dad) e o ) clia s Lo 5 3858 (Y sl cull s Jaar (50 G
dagdll e gn oA sa oS0 ALY sl Al Aadl e o el 0
=9 ) B wia TAMA) dadl o de el e slina) 8 i) ) adal A
O—a b sha a8l 5 J8 OIS de b yall sLanadl (il puall ady (38055 o Cumy de el sLa)

Mo ol e slinall (il yuall ady G

el Gl ) A8 s 8 il jlaal) Juadl i) siay (Bruner, et.,al , 1998) 4wl ;5 =3
" S 5 e D)

(27) Waxe 5 48 5a¥) IS il (e die 4eadind (3 Gslul) e o pill Al jall e
A Gl A a8 Gl o jlial e s pde ) ALYl S S

) il A dlSil s 5 ) Do gl lie) (B S Ui asas ) Al cilia i dd
S s llia of Al ey Lad 5 L Apasl) i) aadd Cuulie Jaxs (WACC)
peal) Cuilall SV Ll Gl A8 e el Jas gial) oty A jall an Y1 (e el Jsa
5 (CAPM)Adleud J il sa sall ypest 23 s (Bukai 48 5k Jsa OIS canlsill xe 8
Jea il A alA)) lalmay) (e Al ) cilia i Lad ASHadd) J) gaY) 2808
sl e clalimnl) cuilS s oJsa) 288 ma el das il 0 Gady Lad Sl jlaal
:L",,Jtd\

ol e Jla iy JSaed) 8 Gl Y)Y ) sel s ASL) J)sel ) ) 085 ) deady -1
e sl Qslhall Slall Jase & 928 51 G pallivsall (Y ¢y yiball Al (5 48 sual) Al
Gl 3l sl QS

Ay el axy ) 8Y) ) sl RS 08 Jady -2

(b baall J el 4dS i & (CAPM) ddland J) J ) junidi 3500 oladiind -3

Pl deaiiall =3l Juadl aey 4y @iy

! Fernandez,P. ," Equivalence of the APV, WACC and Flows to Equity Approaches to Firm Valuation",
1997, Pp1-28, www.SSRN.com.

* Burner, F., " Best Practices in Estimating the Cost of Capital: Survey and Synthesis", Financial
Practice and Education. Vol. §, No. 1, 1998, Pp. 13-28.
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Gl pa I Jall (il ) 8IS 4y @ Glall U1 ") siey ( Dempsey 2001 ) 4l )2 —4
"lay ) 51l aaad] asiand 73 gl aladind 1S AN () g Auadll

el o dpadill dy pall g Jad Ay s i s il Lle 1)) Al ) 028 Caed
ez s iy Gl 8 a8l 8 A eda Gaiaily Ll Jy sl daaldl
ol K e yal) T il esliiall day Jadi 5 c¥ e Jady S ( “Dempsey Model )
BLiiall bl ) (5 sise Gty A Uiy (WACC ) JWl

roall il s e iay g3 G iRl Jysadll o (e pe ol 4l ) Al clia 5 S
i Ging Y A ) (el Ay el alda e ) saaall ALY G o) oSS
ooy Al dagmil) Guds Y Al jall cilia 5 US55 Jatiaall LU sLatal Aladiud < e
D50 B jre (e Aling Lay ol 8 il gl aa s Y A0 Jsa 1977 daw aillie 8 sl 4

Joliial ded el

s—aill & i ) ALl 14K 58 A i) siey ( Ehrhardt & Daves 2002 ) dul 2 =5
"l Sl g Jlll ol 288 e gl dy

Ol o gl 05 el e O sa el YD aad Y sl Ay ks o Al Sl eda
oalail) lalad) o sl s A8 (Jl G adss e

Go JI (sS0 (goba sai Jane I3 AS,AE) Gall o el Al O ) Al cilea g
Fomnd S an g de 58 pall e ALl (3 gis 48K N go

Ac gy el ALY Ba 48K (e J8 il de g ) ASL) e AalSy ¥
CYaae G RN o e @l Jay s sail) Jare aba ) ae Jlall Gl ) A8l i *
Al agia gy Jd G A ecn ol eSS @il o caay dad ) sadl)
o)) A Shieall 3y Sall G (g denad G ) g Gpall oy el il o ) Lad

2w .
< AS 8 e

! Dempsey M., " Valuation and Cost of Capital Formula with Corporate and Personal Taxes: A
Synthesis Using the Dempsey Discounted Dividends", Journal of Business Finance and Accounting,
Vol. 28, No. 4, 2001, Pp 357-378.

" Dempsey Model : t 35l 8 sLaiall ~L 31 il 5 58 S Giladl 8 el agaad 1 28 L)Y Cla j 5l 23 5 8

? Ehrhardt M. & Daves P. R., "Corporate Valuation: The Combined Impact of Growth and the Tax Shield
of Debt on the Cost of Capital and Systematic Risk", Journal of Applied Finance, Vol. 12, No. 2, 2002,
Pp 31-38.
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Jeal o5 4K e palalall jlas cilga 5 "1 53 (Mclaney, et.,al, 2004) dul )2 —6
"3aaciall 4Slaall

S a W 8 M e 193 (e Ae Lgeadtiad Al &4y Hhall e Capeill Dl jall i
i) 48 5kl b Aleal) dagl) gl aaat g o Jlal) G 4S8 Al )
WACC sl ansins dgitay ) S GE e %53.4 s o ) 4l )l clia s a8

aadiie 5 Aol e (e P69 (i a5 ol Latin) Lgay e a8 anad JaxaS
Z s padie 5 Aiall (e %33 L () 5 cllinddl Jysail) 4 2083 3 CAPM 23 s
— Sl gl v dle aadid %27.5 dss ) G ¢ gail) ade g gaill Alls 8 Sl 58l
Al andin 5 Al e %40.9 4o o ) Laay clia g Lelliad) Jysall 28K Cilaa
o A8 Aedl) aadid Aiell e %39.9 Aty (i el Jysaill QIS i 8 A8 o

o sia) J satl) 48 Claa

'Ol (l ) 48l 5 e sleall ") 532y (Easley & O'hara 2004) 4wy =7

48 jee DA e slindl Jud) (il QS e 8l 3 e slaadl 50 A8 jaad il ) aus
AW Gl A e dalal g dalal) cole glaall s cadlial

Adniaall s oy Cuny & et Jailae (5 5lay o il of (Al all gl L
o Saiy «Js—al) Aaphag s dadll Cun e Ly Adaii el Ll G sY) GasSE
Ts—ayare o ) liag QS LG5V 3 dadiyall Bl s dparl il sladl)
o) s A Y Gl sile Jare sl o Jand (Jpal) pan Jes Gl gladl)
a3 glhadl) Nilall Jaeey Jadi jal) palfiesal) of slod dowally y sLasall Jall () JSoa s
sarsal | smdaiog Cuny (3 gully Adag jall 3 kall Jgal) i 5kl ae Jalail) | sapaiy
Foileglad) @l e 2l il

! Mclaney E., Poiton J., Thomas M. and Tucker J., "Practitioners' Perspectives on the UK Cost of
Capital", Journal of Finance, Vol. 10, 2004, Pp 123-138.

2 Easley D. & O'hara M., " Information and The Cost of Capital", The Journal of Finance, Vol. LIX,
No. 4, 2004, Pp 1553-1583.
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ool A Sl 3y fa A4l 5 "1l iy (Cummins & Phillips 2005) 4l ) —8
RESN IR PL

Loy Al o ciaall A ganen Glaty Lad JLall ul ) 485 0 ) A jal) idon
CAPM e Jll Jsal st sl (e S pladinly Juall o ) 4805 i ) cdon
s Lald 235y o) g Juall Gl ) Z8ISE EOEY Jal gall 3501 g JAY) 73 5all
e Oriasall A ghu ey (aial danbus dale 4S5 172 4ol ciles 35 < (FF3F)
2000 ials 1997 5 5l Pla 4l

D S el At sk e Aadinall Jll Gl 285 o ) A ) cilea s
La 5 s Lald g gai aladily 4 gusnall el (e JH (585 o gas Al ) J saa¥)
D ol tlgie Qo Baal dlldg el s e GRS JLall G A8 ) ) cleass
Lo sl edayy b dolan i o 5 08l $alai@¥) J) V) <l e 5 35040
palatill g e Y Jdlsall ¢ 58 ok e ol LSl G e Gniasall oY
LD s Al B sas o (S A L) s ol il e JS e 3 sl

Lty Lald z3saiy CAPM z35a3 (b Gondl e 5 ) 3 5o (o

"Ll (s Al i o Sla Al Alla ") siay (Martins 2006)4) 53 —9
o Yl Jlall Ll 2815 500 die dala clidlial allia (S 1) A jeal A ol Cadaa
Tt (35S isait oy zalad Ayl aladiud DA (e @l g A4 ) ) IS )
S A e 34 Al e 5 C(OJ) st il z3sais < APM z3sai (CAPM

gl ol a5 e (e s 5 S i

' Cummins, D. & Phillips, R., "Estimating the Cost of Equity Capital for Property-Liability Insurers",
The journal of Risk and Insurance, Vol. 72, No. 3, 2005, Pp 441-478.
A gl el e 3 580 el Jale 5 sliiall aan Jale Lad cplele CAPM e e Gy 73505 :FF3F
SV DA (e 0 Yab gl e il s 5 ad s 5o o Jady zasad s 5 izl 40 3 Ross J8 (e ke :APM T
(Dlestaall )
Lo da ¥l s saill s Jal) yad saill) saxiall 2l SY1 gai 3 saks (gansall 5 €2005 4ins -y sudl U 000 5580 20T 7
Sliiall dad 23y (6315 (2 5 aguall A28 gidl)
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il Gl 0 e dala A Led IS VA (e el 2sa s A )l cila s
IS S i a8l () 580 ) i€ AN ol Al ol i g ARl Gy ,Y)
—d A Luuls W ST S CAPM zisai b sy ¢(llias) padd J il
Sl Ay dpadd o dllics APM zasais CAPM gisa o iy i caielia 4y 5k
Lelband ) (3 5me O i (LG dgal 5 ¢yl Ll e dpalill Joall & z3laill oda (gada xie

LA Y saaiall LY IS dasial Jpall Sy 35S 5 sk e

e L il gl (s 8 ": ) sixy ( Ibragimov & Pareja 2006 ) i )2 —10
A b all AS 80 Aad s JW Gl Al

el Gl 43S 3 W 5 Ll ga s 8 dasal 50 e aomill ) Al e
Ay )l Cliind) e de o Gubally @lld g de b jall sliial) dad

Oo J8 Ay 40 il ge g2 (i) o e g el L A (f Y Al )l cla s

BLE Gl pa 43l (el (e A dlle 8 g gln o) S8 OIS ¢G5 paal) A

& oAl B A o iy Lol 5 o3 snd) Jana Jalay a8 (DA (ge il e 8 S 3
Ui 50 WACC Jpaniy (B gaall (ol Z8S ae 48 AMall e ST A yo Y1) A
e S i s A WACC 4 ) 4ailadl) o) 5dll 4l jalud) Jlaiay)
Uas 8 3l Ay G gaal) Japad o i SIS el B Jla s Jlal) ) AT Jaal i
ol S il 5 dgay e s de 58 al) Sl dadl e ) ety Ll (5l

2l @l il Jla)

'Martins, E., " Empirical Evidence for Models to Estimate the Cost of Equity Capital”, Journal
Brazilian Business Review, Vol. 3, No. 2, 2006, Pp 135-152.

2 Ibragimov, R. & Pareja, I, Subsidized Loan Financing and its Impact on the Cost of Capital and
Levered Firm Value, 2006, www.SSRN.com.
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Al il A aaly (adle 1(1-1) s
et Adlal) Lo ol 5alii Lyl L) cla gi L aa ) Dy Gald | Jedas
a
L yra 50 i ye S8 Aladl dadl ) aaais ) clindl o ] Jb (Ohedl) e Alla G 05S5 Al el ) aadiis 3 cliad) Gilson 1997 1
byt e ST ANS N 5 oY) ol sedal | Al J81 ) sS0 cdleladl) AlSE () 5 cdaliie < gie SO Alad s diw (e
Ll b i S dadl ) Hasi) xe
(5 s—iad il 73501y WACC z3sad pladind 488 mun i 8 | 4S5 0 4 od gaiy 2D 4S50 api die A58lSi0 40N Cullu) o Fernandez 2
il de il paill Jana alaie) 5 (AS AN apd xe AL A58 Y Lanlly il gt Janay (055 Sy 1997
Ly i ol Yiead Jygail LK il CAPM zsad aladiad | Jlal () 438 sy ol Ja gl Jldie) (& € Js 29 Bruner,et.,al 3
) yal) sy A yid) J) s gl i) aadl e Jase (WACC) 1998
sLiial da e dpaddll 4y pually J3all Ayl S Gl | (e ) 8505 ae (e dling Lay Gl DU 80 o 2 Y Dempsey 2001 4
daaddl O el Can 3LEL e
O e Ay sl Jane 323 g Sl Gl RS (bl | e JB G080 (g sbea sad Jame D AS,A) cpall n peall 30 G0 | Ehrhardt 2002 5
O baS leS GG ang dad el el Care il IS ) de g yal e AL (3 sia 4GS ) s & Daves
JW L) A e ol
Al a il a8 aad S WACC zisar plasind | WACC Gl andiiee 54 il pl IS 30 (40 %53.4 4w ¢ | Mclaney, et.,al, 6
lliaall Jy gl A4S 2283 8 CAPM z3 903 SIS | & e (0 %069 (it Liad 5 A L) Lo jliia auili (& aad JanaS 2004
lliea Jy saill 28 20a3 8 CAPM 723503 2358 A )
sl 1S Clua ie |l z3l) Juail CAPM zisai of | @it (b8 2 be dala B Led S SV (e pall 250 Martins 2006 9

Sllieal)

AL da Y
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Cost of Capital g sail) 44l<

-

e

( Valuation of Common Stocks ) ag—ul ar—ii dglec 8 (ulad Jy saill 28K 2e3
Required )  costhal Sl Jasad o) ol Bd g8 caad Jana o LgisS
Y il gl by cang dum il Lg a st I @) Lénay) e (Rate of Return
Al (sl ) Al A gag 4 elldy sl A A1 e g sl Sile aie Al
c el (3 saal) 8 Aalall agudU A8 gud)

) ) S ciulfivsall skl B 48 55 RS 3 yra ity S s 3y Losie
ey ol T3y (A lal Lgiad ) Aol bl &l Jy sail aaaiesal ( Discount Rate
i e eyl S ga 138 ) Jnas 5Ll 5 llae Aa s pe iy pacd
Gsthaall Bl Jane (8 agle 5 slinall 4y Leiiad) oy jliad) hlae ol ) LK 50 )l (K45

.1( Peterson 1994 )lgiany pe ddasi jo sLiiall dady jlaiinl) e ( Jasaill 4aS)

( Financial Structure) Jall J el 4t & oSy 53 Jaalall e o gail) 481 b g
D 5 k) L 348 L ) e a4 JSE O s s sLsall
A ) A el e la il sad (I dSed) b deadiaad) Jysatl) QIS 5 jlia) die
A G s a0 sLasl i) ) Ol sl skl gl b agadl
( Optimal Capital Structure ) J—iY) Jall (5 JSsed Jsmash inay ¢ Shalaall

L) Al ity o pell S jiaidl

! Pamela P. Peterson¢ Financial Management and Analysis, 1 ™ Edition, McGraw — Hill, New York,
1994, Pp 633 — 634.



21

Jisalll 4418 dayds —1-1-2

i e led Can ) mllaas o S0 @llia o Jin 1368 gl A4S geda J gl o Letie
J— il aadin Wl (Discount Rate )awadll Jase Wil < je G A0 3 Y o 5
2l Jaae sa aadll Jaee o AT 5 jlan s sl Al L)) Al dpaa culaa)
e s thdl 3 el Jaae L i ge LS L2007 050805 el ) coslladl)
Pandey ) ae—u) (pSile 55 53 Al dagdll o Bailas g sliiall g jliie <l jlaiind
Lyl ol e sLiiall 48ing o camy 63 ) ailall Jame Ly oy LS (1995

. *(Glenn, et.,al, 1984) lgied (miss ¥ I3yl

Gl agae gl G AW 5o e 8 Gald alaialy Jsaill 48K cylas Sl
& 25 sl Lal @Y ) (Financial Leverage ) 4dlall dxdl 5 G 2830l 400 5 )5y
L) dad o Ad<) o3a 5 (500 A8 jra s (ysaill A5 L) (S

13g2 523,00 Al Al 8 1958 4sw Modigliani & Miller [l s SIS0 50 Al )3 a8
saaal) L) e sa G sati ¥ sLa) (L L saan s alia Al 5 (a saadl
mad g Alaw y il sline oY 48 sl dadl )5 o Taxes ) il pall (o J& Qe
PLa e ellyg (Expected Net Operating Income ) ad siall il o))l Ala
Y sli el 4 al 5 ) (Business Risk )Jlee) 3 jlalie da 50 pa AU acad Jors

kel Axd) L il

A13 0= 2007 cOlas b pmapall 13 o5V Axlall ¢ Gadaih g Ay B ¢ Adlall BN €y 55805 gl line !
2 I M Pandey, Financial Management, 7 ™ Edition, Vikas Publishing House Pvt Ltd, New Delhi, 1995,
P441.
3 Glenn V. Henderson, JR, Gary L. Trennepohl & James E. Wert, An Introduction to Financial
Management, Addison-Wesley Publishing Company, [Reading, Mass], 1984, P 82.
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O ALl a i .1( Weston and Copeland 1986 ) Al (<l B (o= 8y
2-1) Ja b P e 1958 M&M 4k oo JWd) () &Ky jal 58Y) (5 s
@Y JW GBS ol balie Al Slay (SIS0 sal (1Y) Raa il sy IS0 1385
Modigliani 1958 ) Ll 581 (5 sima of Jlall (ul ) IS e (Aliiusa )Aals 30 sLite

2 ( & Miller

(2-1) Js
M&M:\-J‘)Ja-! t_\.u;'éw du]‘ ua“) MSJ ua\‘):léy‘ ngla.»q

JW ) dals
Cost of
Capital
ol Y (5 sise
Level of Borrowing

( Source: Atrill, 2005, P 338 )

' J. Fred Weston& Thomas E. Copeland, Managerial Finance, 8 ' Edition, The Dryden Press, Chicago,
1986, Pp 579 - 580.

2 Peter Atrill, Financial Management for Decision Makers, 4t Edition, FT Prentice Hall, New Yourk,
2005, Pp 337 —338.

’ Modigliani F. & Miller M.H., " The Cost of Capital, Corporation Finance and the Theory of
Investment"”, American Economic Review, 48, ( June 1958 ), Pp 268 — 269.
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Aok e s sl el Ay Gl ) V) (6 gl e (g ADl map (2-2) JSAN
A al s Wttt il Slas LIS gl Al dpca il sy JSED 138 5 M&M1958
ey A a il Ly iy 2 L ¢ Lgle (5 S A Y 5L (5Y 38
.1( Modigliani & Miller 1958 ) L& dalall Jlee ) 5 jlalie da )3 Cauly anad
(2 -2)
M&Mi a5 Cann L5 Aa s Ll Y1 (5 finne

Value

of the

Business

581 (5 sinse

Level of Borrowing

( Source: Atrill, 2005, P 338 )
e 2o 13y el Y (5 ey A Y sl Jle () A3 o (2-1) JSa (e Jaady
) Al 038 cliay o ol FBY) (6 g Liaf 5 ke e (2-2) S 8 sl
ilies J)sel e 0S8 ) Ll IS gl slanall o) amy 1. Ml LelSa 3 %100
e sy . (Al JSel S i Al Y Al el b i jiia g aSties JIsdl G
Aaslal) Aliisal) 4paial) liall A0a) dadl dlay ilo slid ded ol M&M ila g,k
Atrill ) Al ai s sla sl dad Gl ¢l J8Y) (5 giaay il s sl Jael e
(2005

Jlall (il ARlS g S gatl) A8IS -2-1-2

! Modigliani & Miller, " The Cost of Capital, Corporation Finance and the Theory of Investment", OP.
Cit., P 268.
2 Atrill, Financial Management for Decision Makers, OP.Cit., P 338 .
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Jasaill tlad Caand Y dyie 3l 5 5l bl e (Financial Structure) el JSuel) sy
(b paall LB 5 g el Glai¥) Gaaly s (Short-term  Financing) Ja¥l s juad
Al agul) 58 il ZLJY) ey s (Long-term  Financing)da¥) Jish Jasaill
sl A4S Caan DA o (Al 5 ¢ i) 5 (g sl JaY) sk al S8Y 5 5 3liadll

sLasdl (- Cost of Financial)

daV) dysha dysaill ) (ga 53 43lé ((Capital  Structure )dlad) Gl ) JSed Ay Ul

Go ST Agia ) L s JaY) Alsha L) (A el IS aadtiy (53 5 odald
e ) Gl AS of Lags . Cost of Capital JJwl () 48K G LA (e s ¢dins
mad JanaS Lgarivin Wl @l (Uing g sinse o Wil 5o 4 a5 agal jaia
=5 e Jdl oy IS JSE i i i 13 LGN Aial) (galal) agasd) A Clusal

tlad (pand e (S

(3l 2L Y 5 6 eall agus) (Apalall agu¥) ) Gany s elliad) Jysatll JIa (1

(andl g (Jal) Aysh (g il ) ey s (i il o sl JISET (2

WACC Juall (ol S (3 5 gl Jamall L 2miih s pall 3 Ll ) G 5 )y gl A4S allarm priiss *
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Equity Financing Forms ( A3/a ) dlieal Jygaill JS&i (1
Common Stocks 4galal) ee-ﬁ-u;i\ -1

Vs Jslall (e LU Lol g plall QS = i a5 sansd A Lol Aadiy Leily oyl
SV 5 V) el SN Al agul L sl dmy g L ddme G ) G adal) (Bas
P Ga disall of Lads (1999 05 ATs (i A) liadd Jysaill JISE o Lo g
Alaad Cilay ) sl s Jio 4 538 el 10 ol elaed (ol sLanall desy o olad) agu) sl
o3 Aleal oy LS Lol 5 3 bl aguVIS 5 AV sl QIS (uSay cdpalall agu)
Secondary ) A sl G sadl DA Ga G2 AY) G paiiall galal agadl | sran G aga)

2( Madura 1995 ) (Market

tlganl e (Ll 3all (e de gamay () sxiay agh Gl 3Ll (L dalall agul) dlas yiing

e A8 ) 5 alad) 5l @) 8 e Cyseaill 8 e agd Llall agul) dles o) ¥
celliaall JUl Gl 5 (A galall agedl el A8 Hliie A ) Taliiad Lelae 5 Lgadaiil

gm st 8 A5 e AS AN iat Als 3 LY ey )55 Dl agd oo ¥
OS5 il 58 Jliaall ) (uSay A5G e 58850 e O3S LY Gla 5 e
J(2007 4 Al 5 enmill) 538505 Ll 2L S ey 55 <l

leua se U BLaiall (e Bl <l jaal) oy 8 A5V G Lalall agul) Ales lany *
Brigham and Gapenski ) Cusa 3l 3 2508 a8 S je o ddadlaall @lldg ¢ ) seanll
(1994

1460 <2 1999 cles cqaysill s all Gl a5 la ¢ Gadaill g 43 Bl 5 (o Sy galll g i) 5 AT (s oA !
2 Jeff Madura, Financial Markets and Institutions, 3" Edition, West Publishing, Minneaplis,S.P, 1995,
P 249.

16302 22007 chae byl ¢35V Axglal) Alall 8 001 A bl s A by g ) liae 3

! Eugene Brigham & Louis Gapenski, Financial Management, 7" Edition, Dryden Press, Fort Worth,
1994, P 845.
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A5 e LIS 3y Lee Ay yeall juzads 2l Y1 ey 55 % 1L Lo Balall agu) e Cilays
O i ya (5Sy 38 Alall agu) jlacal Gl * Lol Jie s AY) dygall jalian pe
i U g5 B a1 135 G (e 2y G laaY) B el * Lol ) dals
e LoV Cilay 55 35 Sl 335 * L alal) uSLall Al 3 ) e 5 lasud
e ) o jlaiud sale) aall 3 jadiaall Z LY (@liad) can 2L Y1 (@lias) ) gas

(2006

Preferred Stocks 3 jliaall ﬁ.u‘!\ -2

Clny 35 Lty i) 4088 g8 W Aalall agul) 5 Claiudl (ailiad (i aeal) 038 aan
Bliiall Bl (e dae plaial die Cy gl 8 @ V) Lellal Gy Y5 23 ~ LY
pdh i aile e sLi ()5 olaatial F b L) Gud 49 Cum e Apalall agnl) A

J(1989 sl ) Lgiing are Alla b Lealalad 7L Y1 ey 5 58

22006 cglas a5l s il o jal) aainal) 28 ¢ 5Y) dnlall o Mlal) Jalail) g Aallal) B 1Y) A dadka (Jic xlia 2
A13-111u= o=
511 0= a1989 ¢l sedall cpalnall 5 U s yiall 2 llal) Aaalan (3 5Y1 Anglall (il Hd) (B Ay gail) 551091 ¢ lanall 2ane 3
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:'( Ra0 2004 ) L Loys liaall ) Sliciy

Y a1 a 5 2L Gt aae Al 83l e Gae 3 jlaal) agu) JSE Y ¥

slind G ) g%

&'&J\.}_} Lﬁ\ ey Al iy (650 8l a@_ui)!\ das oA CLU“)!\ ilay 9t Ay ¥

Al pendl Alea o g L @l L Y 2L Y) el

o gl L Y13 dpladl Gliles gl G Al G 3 bedd) agnl) o) ¥

Bl il g e
Sl Jee P peiionall died 2ol 2gat 3130 5 Jeall agul i *
(2002 50805 4l 8) L Les jlieall agadl) e ilay g
el il de jsall lgaly ) aid axed @lld g clanadl e Jlof A8S5 3 Ll *
Y e Jsand 4l Gy Sliea gl dals o ey ozl O daaas Ll *

P L) Y oA 13 (53 Lea o(Rall) il gl g 55 ) Al Gl g sl ol s
.L@—\Sjs.iw“

Retained Earnings 5 jadaal) 7l N -3

' M. E. THukaram Rao, Cost Accounting and Financial Management, ™ Edition, New Age, [.S.1],
2004, P 933.

95 = #2002 Olas celaall JIJ‘@U\S\ Aaall s(ﬁm s&_\h‘iﬂ su.oum\) gJLA.“ Jaladill 3)\-\?\ ‘L.U)g,} al S e._.\l;j\ e 2
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o s Lllee (pa sl Lgtia U )i e Wit s dpalell agasdl) amy ot H) BN SN a
ida b 653 A Sl (i (e e 3o 8 adaall LY iix s g ) s o
Lo oS alaaall 4 o) el o Lulay @y (uSaty Lao g idal) daasl) 300 ) Leelss

cOrdad) Gaaalisall Jyshall Ja¥1 3 LY adaxs ) 5253

i * Ll Jseal o) o Glleca a3 Y * L L s jadaad) #L Y s
S s e &g yally Lot F CDlae o Dol ja) ) plias Y L Alls ) gl
Gosrad (e Al me Calu e @by Alls B F ilgde Glayy Lleiis Al o DU i )
O L S e L L) * copaalinall Ao pgnd Jlaa) o Jlad) Gl ) Lelisas

11999 G5 ATs i sd ) A S Lead2iind naal)

Debt Financing Forms ( W& ) gaiball Jygaill JIii (2

ALY Lgiad Jan o AN BLE e canyy et Jlal G S il oS o) (K
(el o DA ade 30 Lo cun Lglliatd o )5 b ellly Lede (588 0 9l Y
Ll g Ja¥) Alish gl Les Cped ) GaISE e jaadll 1 oS0

Long - Term JaY) dligh (a4 8 -1
LJ‘)S_J} 63)5\.\5!‘ il :\.a.alAj :\:IMA&‘ &l\LuM}AX‘ijJA.\A]‘ dﬁjﬂﬁé‘d& 045‘)91\ ‘).1:\3:1
O i el 4 ady i iall (s LI (S ) Gl il JaY) Jish (A

o PN SN L KNP S I S VN RS S SV IS | g BN

180 — 178 La = ¢ (Bilew g o Gl 5 A Tl 5 (e o sl 5 L) ey )aT5 hgoa !
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e 2 el Baaae Jag 8 il o @iy Lanaa F )l anle diaid) Sl

L lilacall 5 el LS 5 ¢Sty G 5 3l
e Gl Jiaads i pde ded ) O g SO e Llle (a8l s2a 8 i SO
G aa g ¢l all iline g odo jlaill &gl Jia dabiaal) Adlall Cilowsgal) (e (a8l 134

(2003 28 ) W e 5 el

Bonds <aildl —2
OS5 (U siall ) slia I o A &all 3l e el daY) Al sl Ll ey
JSi 3l sda widiy caid) An g o dana 3ali jau dgle g dned dad 4l ie S5 e
o ol by xid) da xdy A (ge dela jiuly 3l 3 jaiadl) dgall o8 i @lliy g 50

.2( Horne and Wachowicz 1995 ) il 4gal)

Lgify ()5S aliaiul oo se Ji Al dgad 4ny (Lo el dgall ) 2l (5 jise 5813
Ot 8 LY (g Gl b Nl B8N (6 gie ) hatiu g dlaisie A jiall dgal
dlee (e dlge Je @Y Jde dand ¥ a8 ladie 5 aind) el 13 505y i

2( Jones 1996 ) gul

A5 Jgean ) 138 (5350 G siall Josaill JWll ) S ey Ladie ale IS

i by e Ay jaall o) g8 sy Gl 5 (A ol il 5l ) Al 5 ) e

& 251 Laa (Net Cash Flow) duaail) cilsstl) a8 50l ) 4y pall &l Hsasl oda (e
(2003 sle ) Al Y1 sl ol we ST LAY dadsaly ) ) Ayl

2630a 22003 il ¢ il saaall Realall Hl Aallall 5 1a¥) Claalual g (53 2 8 Jlgs !
2James C.Van Horne & John M. Wachowicz, Jr, Fundamentals of Financial Management, 9" edition,
Prentice Hall, Englewood Cliffs, New Jersey, 1995, p 69.
3 Charles P. Jones, Investments Analysis and Management, 5" Edition, John Wiley & Sons, The
United States America, 1996, P302.
Molas a5 A Ryl dyeliall cilinall e Al Al o bl Al g duan ) Ao JL) Gl JSa ST e e
21 o= ‘(‘2003 yl ‘ﬂ}n‘):\“ Zulédwb‘;!\ ?}HU ALaiy) ;\:\E B gdita pe yriwale Ala



30

deaani ) o clinal aaii ) G padd) Gl il Jasall JIKE Sl 12gd
:'( Shim and Sigel 1986 )< uaal 038 aal (ha g

Y Ba e d 0 o) 050 A el ) se¥) aladid i) apkai ¥
a‘)\dy“_ﬂxu‘;@w}aﬂ‘

= QD (505 Lae 3litnall Ay yuzal) 5 5a 5l 5 300 (ia siEall o sail) aladiind (g *
5 3liaall agal) 5 Apalal) a4 jlia LS apias

Ly il G pia s DA (e @l g ¢ L) Ll Joaaiy sliinal) 3 oY & ) jigi *
e g J il eledind 8 Gall LglaelS il o) die

e Jpanll @ da pae s 8 Al alinall L) ) 55N e *
JaY) 8 jpad (g A

(1999 s ) b Le Lon ) JQSEVL dsadl e ilay oS0

sli ) Ji 8 dlaia) Y o) sb ae Gl ilae S sLiaa) 3 )08 axe e iy B ¥
L)

( liquidity )& s dadias of slind) o sy SN (laainl &)o@l an gy *
cla) Jag Ledic o) gy (a5l aldie a8 Lealadinl dle

Bl tall e 2p 8l paay a8 3a A il Agall (a8 die aay 38
ol e m Ul ciley 555 el gal aies AN J ) o) s e Jie cAaza il

Jlall (il AR Gl —2-1-2

! Jae K. Shim & Joel G. Sigel, Theory and Problems of Management Finance, McGraw — Hill, Inc,

United States of America, 1986, P346.

-556 a 0=2¢1999 ¢ Sl ciaall o jal) Sl gl Aaslal) ¢ pualaa lat (A A0 B IY) (s3ia al sl e
557
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s a1l dish Jysatl) JISH e J<G JS QK Gl P e Jal () 4 sy
=y Ja¥) Al sh L jlaind A Jysatl 138 3Ll padind s JW) Gl JSea JS
.(Capital Budgeting ) 4 i) &5l sall of dland 5 453) sall 33le Lgale (3l

I Jsmasll izl )zl sae ddand g Leboa (S A L JWa) il S JIaT
. ( Weighted Average Cost of Capital ) Jlall (sl )} 28I} ) 5 5 sall Janal)

s ) ) g0 dllied) Jysaill AlS 2 3las dals z3laill s2a CDEAN S Saad o
—le i Jull ¢ (Martins 2006 ) WACC Jldl (5 28183 ¢ 55 gl Janal &
(WACC ) Jlall (5 48S ()l Cig ye sa LeS g L bLikall dyalall agual) apis Cadlial) ol

Pk Lee 85

Cost of Equity élliaal) J sail) 44l

Cost of Debt (a jitall Jy gail) 44l

i) andi (cost of equity)eiliaal) Jygail) 481 —1-2-1-2

Cost of Retained Earnings 5 jaiaal ¥ 4dlg(1

! Martins, E. Galdi,F. Lima, G. & Necyk.G. , "Empirical Evidence for Models to estimate the Cost of
Equity Capital", Journal Brazilian Business Review, Vol. 3, No. 2, 2006, Pp135 — 136.
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Alall agad) o aend) Sl J8 e ogllaall dilall Janay 5 3adinadl ~L Y A4S oo
)i Ll 4_a il A & .y .1 (2005 Besley and Brigham ) sLail 53 5a 5l

e s slinal G o agle Jgeanll agiSay (3 Silall jlaiey dfaa) ( Opportunity Cost
s dan) shdll da jn i L 5 AT e il 8 Lealadinly agudY) Il Ji g L Y1 528

(2004

eadi de jse z Ll IS Sl e Leny )5 (e BLER e il 8 satiadl # LY o
sl s e jsall 2LV pla iy cpaalud) ) dle apad ol & a8l Jas Ay pual
oY) Slatal XS Lo 8l Js dy ja Aty Lis geae de sa) 2LV laie g sk L
s i g sanboaall Leady o ang G iy jbaal S Al gl @ gae LI e i
) ol Bl WY e B agiala aded agile A jsall #L Y1 Lt 3ale) |5

21989 il

o= J sl oda i Alla 8 clld g sLiiall agad dad 5 el Z LY (8 Gl
13 Ll (6 —atinall 2L V1 A ) Costhaal) Sladl Jame o el 2L Leie (3883 1 i
Gy 8 aga) Aad (mlads) ) elld g0 g gl dilall Jare e i 2L Y cailS

H(1993 ala s st ) A

' Scott Besley & Eugne F. Brigham, Essentials of Managerial Finance, 13" Edition, Thomson,
Mason,OH, 2005, P 341.
ua ua 22004 Ay asay) ddgaaladl Hlall L;}S“ Akl ol ) a8l KEG I E@L«M 51y ‘L.JJ).AIJ Lﬁ}t‘;“ dasa 2
. 407 - 406
601 U= b g s (S Al 8 Ak sl 3 aY) ¢ Slaall
¢ all g pall 1 il dasal) 5 AT 5 Al Gan 1) v Fan i oA 5 3o 1o Y Jasall cala o (s sy 38
311 u= 2 1993 o=l )l
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A (e 8 jadiaall LY A (s
(Capital Asset Pricing Model )adtesd )i J pal) i &3 ga
(The Dividend Discount Model) s sadall cilay j il 3 sal

Capital Asset Pricing Model 4dteui )l Jsa¥) junuii zigai -1

aigiag (Stock Return) agedl Sile (G dshad d8le sga s o z3saill 12 54
Al g e Laf ot o Return on the Market Portfolio) (sl dlaias yile
pe— A ) e (Required Return) o slaall Silall Jaea 5 (Risk) 5 ksl o
3)2Y Al dalall Luul) g e Jsf (Markowitz 1959 ) 5 € e jiiay s« ans

bl el ¢y A o i Balal ey L) Ldlaal

Oy sl 5 jlalal 5 2ilall (p AR e 53y Aualad) uu) (Sharpe 1964) L sk
Capital Asset ) idleul )l Jsa) jied 23 saly amal 5 ) sgaiall z3saill ) Al
el b eluin A ADlal o2 Liaf sty .'( 1997 44,2 ) (Pricing Model
) O3 e Cilial Cua (Security Market Line) dallall G ) oY) (§ g Jady d6a3U
Lgaal ¢ Markowitz i sS e lgeadind Al ye <l ) ead ¢ ( James C. Tobin
i) e il Jaead) (5 sk Sile Jaray (il 81§ Gl 58] el Ay

g A0 Gl ) Jie o shlaall e 400

Auda) & ga_ll Gilag Ao " Nl lae (3 sus (oAb ) 5o Adland Hl) Jgea¥ pmas 23 a3 M) je aliia !
65 U= <1997 ¢ 3232l (13 Aaall (e laia¥) g ALy a glall
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(SML) AWl 3 )Y 35w Jad s (CAPM)adlend ) Jpal) junadi 3 s pladinl
Beta )w Jleay (& ) 5 (Systematic Risk) dstaill jlalaal a6 o 0
P 5 (CAPM) z3sai o 2l 3 jaiaall 2L ¥ WK Clua 2y 5 . (Coefficient

.( Doherty, 2005,P119 ) «(2-1) ilstaal

ER) =R¢+ [E(R.) - R 1x [ (2-1)

o) Caa

(ASL Gsia o ogllaal ailall Jaes) elliaad Jy sail 46K :E(Ry)
Bkl e JWH Sl Jasae t Ry

.G sl dlaine Ble Lo sia :E(Ry)

(Aetail 5 Lalaall e ) i pgedl Uiy Jalaa 2

(LBl Ja) s sl Shlaes dle [ E(R,) - R ]

2007 cg;)ol.d\ ) ¢ (2-2) Aaleadl A e iy 43ld L) 48 1 ( Bi )13:\.1 Jalza Wl
(424
Covariance (Rj,Ry) (rRj,Rm) (6 Ry)
B= = (2-2)

Variance (Ry ) o Ru

IS U
Lol Anindl a8 giall Nilad) Yl (il Var (Ry)
?@_A.AJ‘ dle Jasdl d)h&d\ <l aY :o Ry

d}""‘j‘ e dJM & ("é'“d\ dle dj&d .L:L\:\)‘}“ dALLA :(I‘R_] ’RM)

! Doherty, N. A, "Risk Management, Risk Capital, and the Cost of Capital", Journal of Applied
Corporate Finance, VOL 17, NO 3, 2005, P 119.
424 sa c(52007 (Olas ‘Qﬁ)}ﬂ‘J Prill GALLJ\ B ‘A;j}(\ daalall ‘ula.“ BJH\J\ cé)n‘a.“ A;\‘: deas 2



35

3okl e e s ) bl JS8s (i e Al 485 () G USAL pasll

:Systematic Risk (3l Hhlia o 4l 5 hlsall ~1

S Ala 8 A e Ay Jalse dagm AW &) dle (e e ja bl e 3 le 2
A aSlad) Al 5y sl Sl paail g B e 8 0alS Janlan o dpelaial
(1996 Ay e ) dima sline 5 delia g lelad (ady ¥ ale Ll cld o 5Si5 (L
Gl 5 1 s AW 9,58 & ( Diversification ) sill YA (e Ll ) oSt Y
iy )ay 53 Ll sl Juad e (Securities Portfolio ) 4l ) )Y ddadss
@ s 5 (Beta Coefficient)lis Jalae DA (sa Lpallaill 5 lliall a5 (1995

Jlae agudl dle 8 QLD A ) it Ll Led pad (a5 ¢ Bondls aldll s rna |
sl e Jan e & )

:Unsystematic Risk 4nUaill e 3 hlaal -2
J—ia baae Jal 5o dagii (dima delia o sliig dals ddle 48,5 dle 6 < il o
Dbl AS) e ade 5 B Audlie Jsaa 5 ¢ Adlaal) GU) a5 A Yl B jleadl DA
Gh e > hdl g s I3 dai S J (S e s (a3
( Portfolio) Ataisall , 3<i 4 3l 48,5 28l ey f ( Diversification)as sal

—head YLl s laa 3 se o ( Correlation Coefficient) dals ¥ Jalas o o< Suny

. (1993

Aalall daalisal) calinadl dallaill jlalaall Cbiie (§ saall Uin g dpnalacall <l yariall Uy oy A8l cchland ) o)) g e 54l 2 45351
1170261996 ¢2 a3l 23 slaall ¢y 1a¥) a glall el 33 ¢"iga Y

A o e A8Mall 5 L )Y il ) 5 il g lansl 1) a1 iy JLadl Gl A8IS5 (B ¢t (ol 8 2
Analalledy HlaY) o lall 5 SLaBYI S 65 ) giia e piueale Al y ¢MAgia , Y1 dgeliall IS i e dullas Al

38 U= 21995 ¢ples diia,Y)

Lelial) Aalall danboall S i) e Al Al 3 sl Gl 30K e o) 2ile Jane (390 55 g2 ¢ Laeadl 4l 3
31 Gmea1993ccbae ¢ia V1 Analaley Y1 o slall 5 SLaBY) LI 5 sdia e ysinenla by ("ia Y1 3l
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: Security Market Line SML 4l 3,8 §sw hd

A G35 B lad P e Liby ( CAPM )ilend J) Jpa¥) uaiss 73 50 poia
:'( Ross, et.,al, 2002 ,P310 ) «(2-3)J<al 4aia 5 LS &lld y (SML)
(2-3) s
(Ks ) cllied) Jyoaill 46lS 5 (f)anetdaidl jlalaall oy 48a)

llieall Jy sal i<

Ks L) 35V (sm b
°A SML
*B
oC Laallal 5 ylalaa)
05 10 121 3 B

( Source: Ross, et., al, 2002, P 310 )

it (Ks) elliad) st 4415 5 (B) duelal) 5 ,Lladl (s 400 (SML)hs Jiay Cum
Required Rate ) sl Silall Jana 43 ()5S 3 ¢ 5 el Joi of sLasall 309 e
o a5 «(Cost Of Equity Capital) ¢l tieall Jla) 5 28 (1 ,SH (of Return
cltiaal o sl 485 pa JB sllaal) Silall Jane b 0 5Ss 3 § g pial | guzad

ald 3 ll aal da i L (A, B, C) bl S o Gty ) an,l) O L
Lol e Jane 3 Al A ¢ pda sl slind) e gy

! Stephen A. Ross, Randolph W. Westerfield & Jeffrey F. Jaffe, Corporate Finance, 6" edition,
McGraw-Hill, [.S.I], 2002, P310.
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The Dividend Discount Model 4 gaiall clayjsill g3 gai —2

The Intrinsic Value )galall agudl 488 daidll lual (DDM) 73 sadll 138 a2iiny
in) o sllad) Silall Jaea s Al dilgs dad siall ey 6l ddad 53 (of Common Stock
Besley and ) «(2-3) i tsaall DUa (o olall z3s aill 138 e ey« 12006
:*(Brigham, 2005, 343-344

D, D, Do
V= + + eeee + (2-3)
1+K)!  (1+K)? (1+K)~
:‘,}YO‘ D,
= (1+K)

5| JRGITN
.L..SJL:J\ “ .-”..”.. S‘ Q\.A:\Sj\ :V
A Al (B A il By a5 1D

(O il 48K) sl dilad) Jaxs :K
PLa G ald Al Yl ) Gl (5 g Janay dad giall # LY Gilay 358 o)l 1Y) W

Pl e (Intrinsic Value) salal) agull 488l o) Cound  aly ) BEEY) dlee
: ’( Schall & Haley, 1988, 118 ) «(2-4) ilslxdl

2-4)

:Oi [GEXLN

-

saill Jara g
A Al S Aad giall Cilay 5l :Dy

277 u= 22006 A syl dgealad) lall L;}iﬂ Akl el il KEC{ I ENY E@L«S’ 30 c&l\;.“ Dlaall ae 1
* Besley & Brigham, Essentials of Managerial Finance, OP.cit., Pp 343 - 344 .
3 Lawrence D. Schall & Chales W. Haley, Introduction to Financial Management, 5" Edition,
McGraw- Hill,Inc, United States, 1988, 118.
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Market ) & sud agdl yzess (Intrinsic Value) sl 288l daidl (i gay Ladic
(6 —atinal) ZL Y 4dl) gl dlad) Jase oluad 230 Aaleall delpa Ja3 (Value
: '( Borgman & Strong, 2006,P 2) «(2-5) {atadl) s

D,

Kg= +g (2-5)
Py

3 RN
(3 a0l Z LY AdlS) slladd) diladl Jana K

:Cost of Preferred Stock 5 jliaal) e@a-u‘i\ dax (2

Weston & Brigham ) 3 jl—ieall agu) calanal J8 (e Gosthaall 2ilall Jaza Lgly <y
Ja) Josha o) i upn ALl o gaill JISAT aa) 5 3baddl ) it s (1996
A L sl a8 DDA e iy sland) e

Se J8 Z LY Glay 555 2Dl Leie &l Jpaall (any agd 3 3baall agull Sl o LS
b el 5 Apalall ) (Slle U8 agl) el e Jgeanll 8 ol agd Laf 5 el agud)
J(Khan 2004) slie) 46 Alla

& Jan (8 llia o I (o) Y1 A e 50 OG5 laall agud) A4S Gl 40
Ayl dey Gt A Gl YD RS uSry Ay el U s 3 3leall agull] A
R 3 S+ U5 P S\ SOV 5% W QY GRS S PR I P} S 21\

" Borgman. R H & Strong. R A, " Growth Rate and Implied Beta: Interaction of Cost of Capital Model",
Journal of Business & Economic Studies, VOL 12, NO 1, 2006, P 2.

% Fred Weston, Eugene Brigham, & Allen Besley, Essentials of Managerial Finance, 11 th edition,
Dryden press, Orlando, 1996, P576.

3M Y Khan & P K Jain, Financial Management, 4™ Edition, Tata McGraw-Hill Publishing Company
limited, NEW DELHI, 2004, P 12.7.
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(2-6) Atalaadly @l 1353 el aga) AAS Clua DA (e Gile S5 Le iy 5 calitinal)
:'(Khan, 2004, P12.8)

Dp
KP =

= (2-6)
Py (1-F)

R FUTN
.(J'L“pu]\ N..A\ ft_dS) G laall 2ilall Jaxa :Kp
LAl 4 gl Gl y gl 2 Dp

Cost of New Common Stock 53321 4alalf eé-*-“;i‘ dax 3

Coyaiy daaall Lalall a8 cp el Jd o Gosthaad) Silall Jana Ll o s
ae—u) 481G (S 3 jatiaall # L) A dglie ()5S y @lliad) o Al Jy el ddlSy
Flotation ) ) CadlSs lgdde a5y 43 3 jaiaall 2L Y1 4815 (e e sapaad) 4p0lad)
. ( Costs

i gl a5l 2 35al 3y yh e baaall lall aen) A alay) (Say ale IS
Aaldll JaaYl CallSs S Al ey I35 3 il ALY &S Glua 8 aadiall
Besley & ) «(2-7)idabeall Ua (Wb a (1 Sy Al 5 cdagaall alall aguYL
: *( Brigham, 2005, 346

D,

K. =

e +g (2-7)
Py (1-F)

! Khan & Jain, Financial Management, Op.cit. P12.8.
2 Besley & Brigham, Essentials of Managerial Finance, op.cit, P346.
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(B Lol gl AdS) Cslladd) Bl Jaxa K

caall il agdl a2 i Py
2l il apnd) gl Call<s F

: Cost of Debt (a jitall Sy gail) 4818 —2-2-1-2

Aagid ey @lld g Cppain jiall BLEL 4xds o3 5a3Al  edll Jaeal & (oal @Y1 K Jian
Term ) J—a¥) A Lish (a8 Laa (S5 88 (al 8 dlee gl 5 ¢l i)
Y Aallel) Glassall s Sl e iaip (S aaS ais e Lt JB Y ) (Loans
sl Jie e lga W jlaals a8y (Bonds) <l s aY) IS8 5 il Jilia

(1999 aia )JaY) Jish Jisaill e Jganll cliia

iy 5 Lgale g (<laiadly JaY) Ak (g al ) SA Al Gl B8 Adee gl o
Lede iy a0 Qils e Liad 5 slsial) 3al (Internal Cash Flow ) adals G
Ao @ (Interest ) 13 58l Aad & Jicti ( Out Cash Flow ) daa & 406 sy
sl ) GBlast WY A )b 8 Wl sy A A i) ) seY) A Ll Liliae U s

2(2004

agiay Ll elldg gl V) 3oy e L laiiad abaaa Jogad ) Asalill cilisd) e
Alaai WY L 5 el Y (e ok A8 Qoal 5EY) X b lieY o e sis (e 5L
By 8 3Lanall Lpalall agul) dad arkaed Y g3 Jlall ISaed) (A Gl U il

¢ 3(2007 =3 ) (Financial Market ) Il

565 o b g s ¢ alra Jllad Jane dgild) 5oyl i !
395 0o ¢la ga e ) E) M) Jase gl 3 oY1 ¢ g slial) 2
A4150= ¢ dgl.u e céﬂg}aﬂ\; MJLJ\ cadlall 5lay) cgaga.m 3
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Pandey, 1996, P ) «(2-8) Aaleall PR (je An pall 2y (pall 48l Gl 48K Caindi g
(270

Ka=ka X (1-T) (2-8)

S RUTN
Ay el eyl A8 K
A el Ji ol 46 kg

b 8 caaias) 38 slinall e A iall Calll S o aa (278 ) Asbad) BA (e
A Ao Sal) o Liaca aas Jall (il S8Y) sl ge gl npall i ssa
o el J8 e Gslhal)l dlall Jare (e e ja pdlie e JSA

Aadl ) e ) e JSE 8 (m yall J sl 4GS gl e o cang (S
3,bl A4 e agui g e dile Jaee o sallans agd (aajiall cane ( Leverage )
i aind 13 QA AELRYL Lisa) Jle il IS 8 Gadl ) i 30l ) oo Al i yal
sn Alle Clea e Canall ORI 138 La puny 38 adije (S bl ) A5 5L
o1 s Lgaie Jilie dadi yo 538 ¥ na cilgal) oda (ol 38 ladic 5 g il e J suaall
o i Oty ) Gafiall sl AdlS g a ) ) Adedl (8 eV 138 (535 Lae ¢y s A

2( 1993

' I M Pandey, Essentials of Financial Management, Vikas Publishing House Pvt Ltd, New Delhi, 1996,
P 270.
330 -329 = U= ¢ Gl e oS ¢l oY) i sl coln 5 s
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:(Weighted Average Cost of Capital) Jual) ol ARISY g5 gal) Janal) 3-2-1-2

o e 05 Sall I G IS JISA e IS8 UK A sl A il IS
Optimal ) Joe Jueud ) JSa e sLiid) Jumnd Cumy LSLal) (3 58a 5 63 3liaall pgadd)

.( Besley & Brigham 2005) sLiiall aguf 4 sual) 4aill alaatl (Capital Structure

O—e JS& JS Aalall (Cost of Capital) Jladl Gl ) 46K Gilsia) 68 a6 a5 Loday
O sl ad) o adl g i Jy sl Jlsal o DA (e 3Ll Juass ) JIKEY)
Dl Aalal) cilesladdl pladid A G @l Lelland  JKag) Ban o 35 pany o 5
a5 (Capital Structure) Jull ) S JISE (e JS8 IS 285 laaS Jy gl

(WACC) Jul () dna pall A i) 2 ladia) canail 4353 IS S

Pla e iy S(WACC) Il Gl 1 AT (5 5al) Jamall (1 oS3 o e e el
: *( Benninga, 2000, P 41 ) «(2-9)alslax)
E D

WACC = Ke + Kat (1-T ) (2-9)
E+D E+D

10l S

SLEI Ll ] 48 5ul) il B
AL a3 gl Al £ D
sl 4_\.1)*4 Jaa:s T

liad s o) 45 K,

a5l S £ Ky

" Besley & Brigham, Essentials of Managerial Finance, OP.cit., P 349.

* Weighted Average Cost of Capital

% Simon Benninga, Financial Modeling, 2 ™ Edition, The MIT Press, United States of America, 2000, P
41.
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Brockington, ) «(2-4) JS& 1 JMA (e Jlall Gl 5 A8 () sl Jasal) ey Liad
: (1987, P73

(2-4) Jsal
Jul G s Al Gy ey dadl ),

Cost of i’
Capital Cost of Equity 4lall agu) 45
20% verall Cost of Capital o

f daa all U G s4d

Cost of Debt (pall 48l ! ’
Optimum Capital i) dw\iwi DS
Structure \:
2 ol das

( Sours: Brockington, 1987, P73 ) 80% Proportion of Debt Financing

(e B G o alie WL cgllaay) Jla) (5 A8S yad 23 ) (2-4) JSE) (e iy
G OS5 JiaY) slanal Jle G JS (N dea il @ s cpally sl < siane
0SS cpall (e (6 giead) 13 die g celtiaddl o el dus %20 5 (o yiadl J el das %80
(o) il N alasna) b slasd) & paiad Al 8 L el sie e b 3Ll dad
bl gl ) G (i i) Jysaill A pli ) Y a0 138 Gl %80 pe i Ay
Bl ) O Ao Akl die @l sLiial) dad (Rlias) ¢ i Y1 13 g5 Sl Y

Jiad) )

! Raymond Brockington, Financial Management, 4™ Edition, DP Publications Ltd, Eastleigh, 1987, Pp
72-173
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8T 9 gall Jarall liday Waal e\d&lu\ @Ld\ adall @L’.’mﬁ a8yl as ‘("L‘; J
{( WACC)Jw i

:(Book Value) 4y sl dagll oasinly pesa il 45y 50 -1

O g (Jla) Gl ) IS Leie ()5S A JIEY) () ol ol Jeu) 43y plal oda it
D G5 S e I8 IS el cand 7SN L3S, RS D g sa ) Dl
(Accounting Value) daulaa) e cava Jysaill JIS3 (e S5 JS A4S ey o e

(2006 ais ) slasd) cdlan b

:(Market Value)id sull dal oladinly mos jill 44 yla—2

ol S Jal e JS8 JS A8 sl Al Gl e ( WACC ) Jasal) 468 Cludial oy
Al aladiuly s i) A8 Hha e AeiDle SS1 e LY A6 Hhall ol aladtiud Juady s (Ul
Aadll Jo Galg ddlal) Al o e YU cosllaall dlall () 528 55 (p paiasal) QY o4y jidal)
o0 3l Lgiad (bl o ot o cangy o sl JIS (e S5 IS 4GS Sl o4y jida

(2007 3xas ) Gsusl

 JPSSSEN g R DRRVACN g BV ACEN VRN e Ryl D PRON S35 R I S P R YEES (RCENg
i oK ;i s( WACC) J—dl u.ui) Al ) gl Jarall Leia cauliall (Discount Rate
.( Cost of Debt ) ua yiall Jysaill 4l 4 ( Cost of Equity ) eltiaall Jy sl

284 283 U= U= ¢l g paccl ) Al AT Jane sdallall 3 oY) ¢ iia !

ool gadl 5 Allassl Hl1 g jliall 8 Sl ol )58 3Las) b da seadial) Apaiil) il il aladiu) sae " canas sl ) i, 2
Al Ml G0 s (5 g 8 Aa jaall Al lal) delad) Faabucall ciliiall e Ailane Gl 50 slgaladind 85 gl
6502 22007 las A paall 5 Al o slall 448 <o ) pia 2 of 5382
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A el gy AShaall JsaY1 (e dadld (e Ll e o liiall alana o) aa g
Aglleay) 28K i) 2D aadll Jaes g8 Juall Gl 5 AISE (5 sall Jamall ey Sl
Jdl 3 ssall Janddl Liny L 5 .'( Miclaney, et.,al, 2004 ) ciliiall Jlaud )
S G s ha JBY) A5kl e (i) gl ADS W o)k Ml ST
S Jd e gl ailad)l Jare Jladl Gl 481D 55 gad) Jaradl Cpanaty g 2 5 okl
el g Sl e JS dalday Ll g Lparad Sy 40081 colinil) oY elldg i il
eV G Al G Jarall @l g Jlall (5 A8 i) Jaeadl o aas Ul

(2007 aw ) slina Jle o ) 8 Lgtaaloss Fonst s @lldg de gane IS cililldas

) Dl iy Al (5l Jaaall sy ie A5Y) ealiadl L) 3205 o i

2*( Bruner, et.,al, 1998 ) «( WACC

ol e Jld) Gl U A il ) sa) g AStiad) ) s o) s oSS of -1
sl ) Jypall JISET Aad o el sllaall Slall (a8 sty ()5 painal)l Y A8 sud) Aol
sl

Al ey G sl o sail) A8S Cua -2

sl A (lun) i 8 ( CAPM ) dlland J) Jsua¥) jumiss #3500 aladind =3
el el 8 deadiid) il Juadl ey a3 Gl cellia

Blidal) dagd g Jlal) Ll ddlS -3-1-2

Pla G e ) 4 ity o Sy Ball Jane 33 e Jlal G 5 A8 mlhaian iy
) A JW Gl ) @ sl g s o Cag ol Jh s Asaal L sl 8 slind) et

' McIANEY E., Pointion J., Thomas M., & Tucker J., " Practitioners' Perspectives On The UK Cost of
Cpital", The European Journal of Finance, Vol. , No. 10, 2004, P 125.
ol gl 5 Ao Hl1 o Ll 8 L) il )53 ALasl 8 da gaaiiall daiil) bl Callad aladinl (ae " canas aal ) 052

e n L 31 U il B s (8 syl A Tl Adlad) ALl il e Alane A Lgalaiul 35 i)
55 e ol

? Bruner, F., K. Edes, R. Harris & R. Higgins, " Best Practices in Estimating the Cost of Capital: Survey
and Synthesis", Financial Practice and Education , 1998. Vol. 8, No. 1, P26.
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Jaciall 5 ol Lghon (3aaa) sLasall daalil) 3 j)aY) i o Perfect Capital Markets
ol ) RS s 5 gina Y Bl agud) jru ad ) DA e G dadiag Slaia¥l
SLA S Aad ey Abad Y sLiiall et o) Cangdl 138 (Y . aadd Jaee ) JWa

J(M&M 1966 ) chaaalusal) 5 5 i arlaai

SLaL) dad o iy il —1-3-1-2

e Juall Gl JSed L 3 Y 4 e 1958 A Legllia (2 M&M 4 ki (ia jids
1963 dau M&M ) V) .l puall (e Ja alle 6 Jll (ol ) 288 DA (e 3Ll dad
1963 daus Legillia culS 28,1958 i Lllie & cul Al 4yl oo saaa 4 ki Ladd
i (Jled MEM diasiledan e 4y i asay Jh 8 3LAL el 4 o dilxia
( Levered) da i J) sal 5 dStian ) sal (1o Lol Gl ) JSa (35S ) slasall o)) a0 s
o) S ()5S Bliial A8 ) Al (e of 3Ll 038 agu 48 sl Al lavie ()5S
1963 ) cupad jis W jaie el 1y (Unlevered ) i 4 Shias Jsel (00 Lele

2 (M&M

! Modigliani F & Miller M.H.., "Some Estimates of the Cost of Capital to the Electric Utility Industry,
1954-1957", The American Economic Review, ( June 1966), P335 .
* Modigliani F. & Miller M.H.," Corporate Income Taxes and The Cost of Capital: A correction”, The
American Economic Review, 64, (June 1963), Pp435 - 436.
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Dby 3ian dSliae J) sel 5 4 sita gl (e Ledle Gl ) JSa ()5S D) slial Gl ina
( Net Operating Income ) Lai 3l Jaal a3 3 3 ( Taxes Shield ) u
Lziall 48 ) Aal) 33 L iy lad) Jliy

Gy pem 3y OB s (NOT ) il Jaal il 5 oadind DA oe 4l caty
48 &) WS (Increases linearly) ha JSG & 3 sLaiall dad o) aliuall Jas e
S u3 g aslind) of ¢ (2-5)  JS miasy s alinal Jle (ol ) (S 8 (s

.'( Moyer,et.,al 1988 ) 4 sl Lgind ardasil (5 gise oY Lelland ) JS 3

(2-5) Jsal
M&M i,k (e 5Lkl dag e (ol say) Ll

sland) 4o

Value of the Firm($)

Ao g yall sliial) dag
Value of Levered Firm
@l il dad
Value of Tax Shield
do g ydl e slaid) A
Value of Unlevered Firm
Ol daaS

Amount of Debt($)
(source: Moyer,1988, P433)

' R. Charles Moyer, Jesse E. Reyes & Phillip M. Sisneros, Contemporary Financial Management, 3"
Edition, West Publishing Company, St.Panl, 1988, P433
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Jual) (il ARlS o D8y AAlSi g Gl pudal) il -2-3-1-2

oalgasy el g slina) dad o dadially 5 gy slina)l Jle ol ) JS 8 Gl 43S 300 )
A aeS 3y Bliiall sl S 5. i sis e 3L N 038 4Biat La o ¢ Jla) ) A4S
O s GO QWSS aga g Jla G 81 ATl Ay il sl T S IS ol
e A maal s 3 Jie JS5 ( Financial Risk ) el o jlalaall < jise 3 3
Required Rate of Return ) < sad) xilall Jasay ( Leverage ) ol 4as G ddad
Ji ) randion el Fha S Jlal G ) IS 8 cpal) daS alasiily sLasall & peiad 13
Dseh Ji S Lee el sllae ile Jae STl allay lasie 5 (UEY) 4S5 ) selay e
0 A Lo 13 g Y s e ol L) 4 K aal il o oay) llas

.'( Horne1989 ) «(2-6)Jsal

(2-6) Jsil)
(Jl (l A8l gllaall dilall Jama o (DY) A8 5 (il jual) s

ASl) g8 Lt slhddl olall Jaxe
Require rate of return on equity, K, ~
oY) S ae sl dilall Jada Al ks 3 Sle

K. with bankruptcy costs

Premium for financial risk

oY) ‘ms%ﬁ Cosllaall 3ilad) Jane

k. without bankruptcy costs
_J JleeY Jllacs Ple

_ B Premium for business risk
K. with no leverage shal e JA Jaedl)
i Risk -free rate
0 Leverage B/S 4Ll 4adl )l

(Source: Horne, 1989, P283)

James C. Van Horen, Financial Management and Policy, g prentice-Hall, Engl. Cliffs,N.], 1989, Pp
283-284.
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BLaALA dad o (uDEY) 48NS i) plall il -3-3-1-2

s 8 e 4l ( Tax Shelter Benefits ) upall 350 39 8 e IS 352y ()
a1 Baly ) canne QDY) (oSS ) Aain hlaal 504 )5 sLisall Lghersind il
Gl JSaa (3o a8 AaS ) Lany 6 ie e BLAMD dad 685 O ) Ol
O sLiiall 38 sud) Aal 161 Y Whtsa (g3 g gwiuml) Ll Y Aadl Gl L
G OB 48 gl LS Jra (2 Lo O sSia QO] CallSS (o s s adals die

L1993 G5 AT 4l ) Letad

L) ae e cdgihio ye 1963 4w M&M leie A1 ) cila) @) i 5 iy
A ) WS A (g il e %100 daed sl Jle il JSua JelS (b gy ) s381a)
Dsels e (JW G A8 ) Cosllaall silall Jaee 3 Ly LA @y i il
o258 4 3305 ae ALB oyl AN e BaldY) da ol e 5 (YT ) 5

2(2003 sle ) sLiiadl Jlewl ) JSa b

ad Ol )iy cagilalitinl 5 agilal B oty ME&M a6 4lliiall el dEY) any o]

Call €5 15 el 15 aay e adats ) dhai in e g il pladtiuly Lo e i i sLas
iad pmidn s il gl 80 e JI8 LY 3y sha SIS mualy ) sedalls (uDl8Y)
2 (2003 e ) slisdl

335 U el g2 m Y el 5 AT 4l !

Mlas a5 o Aa ) e liall ciliiall e Akt Al )3 rliiall dad s ) e Jlall el JSa T cdle e 2
26 Ua g

27 Ga g sal) i
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a5 8 G Qe aa L) Rl o QYD RSy (il eal 3 (2-7) 0K o
! ( Samuels,et.,al 1995) agilal Y 1963 4 M&M

(2-7) Jsal
M&M 4 jlas Cuua sLaial) dad Je OA8Y) A8 5 () el il

Aalleay) sland) A Sl el Calls

Total Value of the Firm

value of geared firm with only

tax effect considered

G peall il sliadl AL (5 gia dad

Costs financial distress

el il s

value of tax shield

Value with taxes and costs of
Financial distress il sLial 4o

Optimal level of gearing

I )

0 B

slanall L) (5 sia daid

value of ungeared firm

100%
Proportion of debt finance

(Source: Samuels, 1995, P660)

Cpall A

A 3305 Om A3 sal) lee A (e Lt ad ) dald cilalaia) Jasd Ciliial) alase o
A lie <y Guallal) o) paal o sy Gl (Y] A 5 Ldle Gl ) (S 8 (al Y
Gl L GO 4SS ) gl JUadY (Saa a8 S AD )5 on pall i) e Jsaal
) dam pa W adliall o 3 gadl) 3l A slae V) o La el aall <l B o i
JSued J ga sl &ll3 5 ( Financial Distress Costs ) Jall juall call<s 5 ( Benefits

2 ( Pike and Neale 1993 ) sLiiall da 330 4dde <5 jiy Wia Jla

Tax

BLiiall dad o A, ddls L8l —4-3-1-2

'J. M. Samuels, F. E. Wilkes & R. E. Brayshaw, Management of Company Finance, 6" Edition,
Chapman & Hall, London, 1995, P660.

% Richard Pike & Bill Neale, Corporate Finance and Investment, 1" Edition, Prentice Hall New
Yourk, 1993, P 362.
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sli el Sl ol jad) o Adiad) ) pall Al e ((Agency Cost) AW 48y Las
Aagliiall A8 ) 48K Lgd) Ulae (31aY) o su ) Bl (i A8S Lgily Ca ety cpulall
il ) dadind Qs ) o Ay slanall Gl Y1 (IS (e 2y Akl o38 asay (o
) JsY) G hall aading Ladie el DSl Ao (f LAy pall il sh gl Abidiall 5 AL
e 2w il g sl ) Jaly aie Yay ol )l SAsY (JS ) Ll Gk ((JS sl
A B A NS o e il ) o) ) AN sie (il phal aSan ) ((Agadlall) A el clEla
e dle s Jiiaiy SIS0 a5l 3 o Opealally Gilall i ) jaall 5 Gaasluall Gauas
) Al 5 S @l A8 pe DA (e L NS A e el 13 e 5 JS sl
sl )y iy Josailly Bl Lad JiS ol ladasy Al ol ) Al 1 jedays . aaas,

(2007 (s yaladl ) ool 5 Cppaalosad) dabiaay S Y 50 2l Slayj 58

I s o 30l e ady DA (e cpSilall ) NS Calls Ja ol J sy
slo i e ¢ i) e costhal) el Jaes ad ) cpSiladl jlacay b ol g iy
(1998 saia ) sLiiall dad Galasil s Juall () 44K gl ) 4ledl) & ol

ol JS Al a e figan gl a8 QOUY) ASE il USRS g
sV dp s e L0 JNA e ( Optimal Capital  Structure ) )l Jlal
o Ui ) A badie (3585 Sy Ll Jle oy O 8 53 s sal) i) Am i)

(1998 (st )is sise 33 & Dl il A8l 5 (5 e e

29 -28 o U= sl g o Alall 3 1Y) (g alall !

—256 21998 ¢3Sy sl 5 pall o jlaall o ¢ g ad) s sail) pdliaa Jlaa (B Eyaal) KA (g e 2
257

L 260 U gl gl
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S5  sLiall J2 Ay dgas B 8 Jlal) G IS Ll (2-8) 0K b (5 ias
!( Moyer,et.,al 1988 ) sLiiall dai e 2S5l 4l 5 DY)

(2-8) Js
slisal) dad o QNS0 5 465 (DY) Ay ) pual) il
sl dad
Value of the Firm($)

ooty AN Cadls

Bankruptcy and

Agency Costs
Value of Tax

Shield  oupall il

e e

Optimal Del;t Ratio Leverage AUl Aad)
(Source: Moyer, 1988, P435)

J—Sw i ( Optimal Debt Ratio ) Ll cpall i 3sa s o (2-8) JSa (ye JasDly
G (- Value of the Firm) lgiad ashass Cun (e sliiall o dadially 2528 L) il
OS5 laa e L ially Adlaiall JAl Ay i e U (Tax Shield ) ou pall i)
i a8 o fis « e (Bankruptcy and Agency costs ) Al (Y Calls
sl Al el 8 ) ol S 8 a5 o) daeS ity 3 oS sl

O g i Cpall Baly ) aa A adali i 81 LAl da B0l ) () Liase (55 day pual
CallSs (DY) el

! Moyer, Reyes & Sisneros, Contemporary Financial Management, OP.cit. Pp 435 — 436.
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(2-8) Gl Jsal) 8 dalall "slinall dad cavad 3liial) dad (mdds Ul 5 NS
Aallal) el + Lo dStian ) gl (g Lelad 5 JSua 0 o€ ) LA dadl aan A (1
@i ) A SN Akl Al dadl) — WUEY) AdSEl Adlad) Aadl) iy puall < 8l

(1998

A e J) gal 5 At Ul el (g0 Leland 5 JS0 058
261 G ¢ g e (S ¢ 5al) i dssadll jabias e & Cuaall KAl cgain e !
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(ALl Gaal)

Valuation of Common Stock 4salal) ee-u‘i\ anll

-

e

Al 3 )Y} anial 5 (,ﬂ (= ( Valuation of Common Stock ) 4salal) eg-u;‘zl\ pndi day
Gl s apiil) QU Ly paisall e Slad Gfislll y Gaeaitall (e paall Jlaial JU g3
Lgeaiie 3 Ay aly ) z3led (DA e elldg gl pual (g dliial) dpaial) i) o slinall Jao
g Caadl) 138 J5liy . (Gitman 1985 ) agasdl A Slady (5 siinnall 5 cpudlall 6]l

Aplall agl) an 8 dexdiad) 2 3laill 5 cgalall agull o

‘gdw\ *‘A‘ ‘a,.\.é -1-2-2

Par Value 4dsau) 4ol —1

e Aa Ll 06 LI 5 gy die sl sie 8 Anfiall Aagilly dpan) Al (Jiam
Layton ) 4 a¥) <lS i W - teiad) (5 die 8 Al 028 Chaaa Cus aal
Y —2 Aal) o3a Caaoa .2( Archer, et.,al, 1979 ) 2l ;¥ s ( Corporate Charter

canly o) sy ool asS

Book Value 4g 34l 4ol —2

' Lawrence J. Gitman, Principles of Managerial Finance,4th Edition, Harper & Row, Publishers, New
York, 1985, P262.

2 Stephen H. Archer, G. Marc Choate & George Racette, Financial Management An Introduction,
John Wiley &Sons, New Yourk, 1979, P191.
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3 LA L) ) s s (o) U Ay ) Al agel] A fiball Aal pui
il 3wy peall Apalaadl Al (e Ayl Al s ASlal) ) sely alisal 5 a
I el (5l b agadl dad Ale )65 o iy ) Y] aall Sbe agadl 4y i)
Sl 3ol b a7l gt "l ity v ool o sLa) ks
e 0 Lale 3L sty Uiy elal S 1Y 5 L agall A il dadl (e e Bile ()5S
e Ol Livie 3LED o) S 1Y) Wl L gl 8ol Aail) g gan 8 () sSy Sl 3 agd
Al JUA (e o il el ety ) el (e 39 B0ke (5580 G smd b e

(121 =120 L= ua 2007 s elall ) «(2-10)

Akl (3 i

= ageall 45 ) 4ol (2-10)
5 yuaall 4l f,@_ﬂ“y\ Qe

2(Khan  2004) dliiveddl caod g sLanall 4y il 49 ad) iy

Market Value 48 gl daidl) -3

an_uulﬁLﬁdw\ V—;@_MJ\ LAJ Mb ‘éw\ éﬂ\@&uﬁ\@&bﬁ ui L)S"‘:'Lﬁj‘ M\GA
A gint Lo Cuas @l g cagndl 4 580l 0l e J8 G el 068 o ol B 5sul)
A sl e agll 48 gl dal) (585 of (Saad) o alinal)l Jleel Aoy 2L i (e BLEL

121 — 12002 U= <l g s cllal) 351231 ¢ alall !
? Khan & Jain, Financial Management, Op.cit. p 4.9.
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& Lzl Liiiat s e Ju sLiiall e1aY) (e Jas 2ga g paad @lld g ody o)l dadll
ol A el (358 Gamdl (B agaad) aa o daliiay ddle Laly ) slisdl 3ias Al
b pee Va8 i il AE L S A sliall day ;) cul€ 1Y L gl
dad e Bk OS5 N (b agadl A gual) Al ) LaS A JiBal) dasl Cant mdlign (5 gul
B glea) Jaci lgild il Ml 3 sual) (8 allall 5 el G Equilibrium 4 ) 58

(AW G B el i)

Intrinsic Value 4d8a) 4ad) —4

Fair Market ) AJalall 48 e 1 4l S slal) agll ( Intrinsic Value) 488l il
2l Jasas ¢ gl Jaray cpaalioal o loay 35 adigidll #L Y1 Wasss ¢ (Value
Ot ) 45 g le (A Gl 13 e & siad) agd) Al aaddl Jaaa ) Goslladl)
el L Gsal) 8 agud) e OIS L ) (B gudl 8 Aiall agudl Aad i Y
Y Al o3gr5 ((Over-Valued ) Gaiey Lee el aia agudl o Jimy 1368 4iial) 4 (4
8 aend) Hru OO W Laie aladl) et o cang i 4y U agadl 138 xliay
(Under-Valued ) s oo Jil aiie pgud) (f imy 1368 iinl) da@l (e J8) L (§ ol

wiad ) daay (sin Gl pe o s (Bl o s Y el mhiay sl (s i 13
. T ” umi) tA.iJ ; ‘QCJLU ‘w...:... “

! WWW.iragsm.com/vb/archive/index, 9\12\2007, pm 10:30 .
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Gljlia ) tlganl il ol 32 sl (diial) dadl) o A pudl datl AN Cun xa g
¢( Performance Firm ) 5Ll i e lasladl jig pe G dua gl 8 el
Jdas s sli sy 4 alal) e slead) 5 llad) e Jul& e ( Disclosure ) zLady)

(A 3,00 3 a) i ) eyt 5 o paind) U (e z A IS e sladl)

Substitution Value 4Ll 4a8l -5

el o ey s A0 slanal Al Alle 4855 dady L lie die Al 38 )5 dad Jids
Jsa s Gy Cun AR e Lgeadind (Sey A cldiall pasd e L a8 axe Al
) A Bel oy (3sBa (lanall (83 )0y Cullld (AT G ¢ dlie Al 3Like

22004 stia ) e 5 sliial Loy Jend A Al Gl

Liquidation Value 4 siwail 408l -6

2ay S0 Ll el p s BLaall dpiea daiis galal) agud) dals adle Joany 53 alid) o g
e e e b dhal dlee o )y i a5 cledde A5 il <l SV dlagid
galadl agu)

- ....“ )..334'53 . 1l e 43 ‘;\ 2\3\_.4‘!\_1 Z\_u?j)d\ I CLU\ dﬁ@j L@—'\ L@—'l“— Glay
) i) ) 3 bl il o3 a3 Y le IS et JS sl 4 il

.3( Khan 2004 ) 4< 3l jssal ( Investment Value

! WWW.iragsm.com/vb/archive/index, 9\12\2007, pm 10:30.
cgsills il Agmaladl Il o A5V Angdall ccibaiad) g agad) (B i) (5 AT s o sbiall mlla daaa 2
AT-45 G o= 242004 A 2 8uy)

? Khan & Jain, Financial Management, Op.cit. p 4.9
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Valuation of Common Stocks Model azalal) a@ﬂ‘ﬂ anli milal  —2-2-2

A5 yre dglle iy gl 2sa s are 1o A Gl COBT Dalal) gl anE Al (1S
Jaxe A jaal Ao 48y 5k aa gy V1l Gliaiad oy 5 4l Gl agadl ¢4 gaaa s Liae

J(5a) Ao s sall Ly ) 8 sudl o20my (53 (o sllaal) ilal

Aol agu) A = 3lai (e el dsas ) Ml Sa g Al 5 laY1 o, lal s el
a3 mlga ezl aill oda eﬁsi s ( Intrinsic Value ) 4ddall dad) o addiad
P/E Ratio Model ) 4 ) Caelias #3415 ¢( Dividend Discount Model ) <l ) il
(@2 z35 w3 ¢ Earnings Valuation Model ) zL_¥! ) Sliull anill =3 gai 5 o
i zasar |l s o Walter Model ) jils 73 503 ¢( Cash Flow Model ) g2l

A e g (L-C) Model.;y s )\S

Dividend Discount Model <iay)gill aad z3gal —1-2-2-2

1931 4o poar 15 38 (w0 e Js¥ ¢« DDM ) aladl Clay 35l aad 73 503 paa
Y A lall ag ) a3 Ldadid 3l SH 23 el 138 ey s F(Madura  1995)
S8 il g Gk 3 sail) 138 day L pgeed] A A0l & QY] 2 Cilay 5
-( Fundamental Analysis) ruuii\ J—alailly sy Lo o ( Fundamentalists ) ()
) Ll peny Abiciall Aiiall agudl e dlayd o zhseill 138 (e (uti ) Ciagd Y
Aulul) 038 Jal je e Ala je JS aads Al ddioa) # LY Clay 355 e Agaliie Al

.3(2000 las ) Lt phalie da )3 ae oDy o llae dile Jare o (pae aad Jaas die

! WWW.ariwikipedia.org/wiki, 19\12\2007, pm 10:30.
? Madura, Financial Markets and Institutions, OP. cit., P260.
139 Uacp 20006480y dmalall il Atlall 5 s paballl g A8 Judatl) cdlaa Jladl 2 (5
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PRTRE| W0 P [ B Y P 3 PR CR P [ KPS e, DN [ | PN R S EERR X
Jara s (s sail) A4S ) slhaall Wilell Jaa s cchliiiall apdil oansi ) 2aaall la e salad
Lo DA ey cled LY Slay s ) e @ gy I A3l 3 55l | jal 5 oY) s
(2-11) Adaledd) PLa pn e Cilry 5l anad 73 sail Aalall 5 guall Gl oS3 (Bans

~: '(Madura, 1995, P260)

D, D, D..
V= + + o+ (2-11)
1+K)!  (1+K)? (1+K)”
vo¥ Lt
=1 (1+K)

S RUTN
.L..SJL:J\ “ .-”..”.. S‘ Q\.A:\Sj\ :V
A Al (A A il By ey 5 1D

o slhall Sl Jara ) aadd Jara o Jysail) 43S :K

e A ie agndl an@ s (z3l) GV EDE F LY Cila ) 5 aad z3sall aa g
s o S L 05 (i) Yind il Gy y 5 Y cilfind Gy ) 5 A4S
Gyl zis i b (Zero Growth ) ball saill et () 5S5 28 Lz gai
58 Jare s @by (Multiple ) daxiall s A <5 88 ) ual ( Constant Growth)

2( Ross, 2002 ) L) ciley 5 5l

! Madura, Financial Markets and Institutions, OP. cit., P260.

2 Ross, Westerfield & Jaffe, Corporate Finance, op.cit. P109.
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Zero Growth Model s _Aall gall Gl}d -1

ey Bl b Jsh sai VAl AlEiaal Z LY Gl 35 o s g 3sadll 138
50 DA (Al 4 i Apas culdd Al # Ll Gl 5 o Jeasy sl aalia
O L+ hea a6l o3¢d (g siual) sail) Jama Y elldy elgiboat o (s slasal) sba
) Al Aalea) Gkt Curall (e 4dld Lodsa jae o Sliatia) G ) Led Gl Apalall agud!

(oY) ey 55 anadd Hladl 23 sailly dualall 5 ¢ 2-11

D, D, Do
V= + +oeeee +
1+K)'  (1+K)? (1+K)™

Gl sleall Gadi e (6 siny Jave 3 gai odlel ) €Al alall 23 gail) Jagu &3 Gl
P e bl z3sail) Gl e agudU Aiiad) dadll oty L alall 23 5aill 850 5)

: ' ( Weston, et.,al, 1996, P203 ) (2-12) laladl)

V=——o0™ (2' 12)

Constant Growth Model <l gaill 73 gai -2

) A Ve ol e UK e Al 2L N a5 o el 3 n s
T aladiud A (e Adiial) agul) dad Jlay (S Cua . Constant Growth Infinity
i Jaaa o) il e A&l 5 ¢( Gordon and Shapiro Model ) s ulis (52,58

A1 A A ey 50

! Weston, Besley & Brigham, Essentials of Managerial Finance, Op.cit, P203.
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' (Solomon & Pringle, 1980,P298 ) «(2-13) dlalaall o jelsi LS lld

ol Cilay H 5 sad Jaxa ig

[D1=D0(1+g)] . sV Ll i 8 Aad sl clayj5l : D1

ob U= sy (Gordon and Shapiro Model ) s yulis (535S zasal 8 S paall
Jrme LS A s G oSl g) il clay )yl s Jare o S (K )aadd) Jans
Yl dsbuia S5 (V) pend) dad Ol el iy 35l sai Janal Lsbose puadl
K)o oS (g) culSalla 3L sl oda e (B s 2as Y 4 )5 diles
—Leall a8 50 & Sl o S ) dad Y @l Gadaill 23 gaill 138 mlay Y (

.Z(Ross2002)z)lal;d\aﬁjKtuﬁ)\gg__gﬂd\}(g)OA)QS\(K)Q}SE

Multiple Growth Model 3323all gail) 7z 3gai -3

¢( Soldofsky and Murphy Model ) A 55 Sud sl ge J8 (0 ) shaall 73 sl 128 22y
05— BLaially Aalal) Addiall F LY Cilay 353 el a8l )y e 43 Gulad e S
J—Sa )y b4l sl jee Jsb oyl IS5 W sai ) peiad daatiall (e 4 LS ¢ sa
—in Rl 8L ey )l sas Jane o laamy g ¢ S IS Leals ) Clay )5 galh LS

A a8 13g] LAyl gt Y ama die jEiy

!'Ezra Solomon, John J. Pringle, An Introduction to Financial Management, 2™ Edition, Goodyear
Publishing company, Santa Monica, 1980, P298.
2 Ross, Westerfield & Jaffe, Corporate Finance, op.cit. P 111.
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. - &P . H w...-...- “ Q\.A:\Sj\ L._iLuA ‘; é‘}j\ ‘;} ‘._")E\ ).ﬁ:} 4\_{‘}1 C..J}A:\j‘ ‘-.JA )ﬂ#
ot sl 33 8 Al LY ey 510 Al Al aan DA (e Fgiiall Aedl
LS ¢l 1y (Sharpe & Alexander 1990) Sl gill agudl aud Allall Zegll ) (salal)
Mathur, )¢( 2-14 ) 4alaad) A e ( Soldofsky and Murphy Model ) z3 sai s 5

: 2(261 1979, Pp260

V- t fn
§(1+K ¥ +(1+K ¥

(2-14)

™

rl s
m 3 8l & galall agdl jan: Py
gl e saill 3 5 m

" William F. Sharpe & Gordon J. Alexander, Investments, 4™ Edition, Prentice-Hall, .N.J, 1990 , P 468.
2 Lgbal Mathur, Introduction to Financial Management,, Macmillan Publishing CO.,INC., New
Yourk, 1979, Pp 260- 261.
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P/E Ratio Model 4l ciclaa zigal =2 -2 —2-2

) caela o ( Price Earnings Ratio ) 4ag ) ) aged) e daudy 23 saill 138 o ymy
e Jaxinen ainnall (558 ) Al & jual 23 pail 138 lsial &3 Gl o Multiplier
e Bl agndl rw P (e Cieliad)  13a sy Cua Bl ags e Jsaall
A3 QS Y Ll e timy ;) Calaal agud) ja wial awie el of ey LAy
il 3 pgan I o Al giall LY dagly Lo gun oy Lase dd 5 jee don )l Ciolias
Intrinsic ) sl ag B dad adde ) &S O ens W s e Jgand) (Say cdealdl

(2007 s seall ) Ml G suddl & ( Value

gy A el Cielias aad PR e 202 488a]) agad) dad (U Baw Lo e el
zisall 138 un i (Say Cuae(Williams and Findlay ) Aailds Gsads J8 (e ) shal
(47021995 ¢ JHagiall ) (2-15) Asladdl DA (10

\;:% (M) (En)

to) s
) A< Ll e Caeliadl 138 Jus din) I Bamd) b pgnd) Gad Ciclina : M
(el e 5 daalail llaa)

&JM‘*A‘X:IMJE

119 o b g s Ll 5 ,510Y1 (5 paladl !
Ay lall (35 $5 2aky (3 gas (o Akt Ausd o rgalall gV L) a5y Ll Ve lagiiall 3 gan (pen jll 2 2
47 = ‘?1995 calary calaig dxals calaidyl g 5lay) LS 5y iy yiuale
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EDE A (o 2aT cCielinad 138 3 Y aeudl dad Slagy s2amal Jal gall yiiad
ad gial) ey 55l gt Jna cad giadl Al # L) ey il A Aadl a Jd e

' (Smith 2004) cllieall Juadl Gl 5 445 T 5l 5 65 ainall =L Y1 daasiy dBicial

Earnings Valuation Model 4 Y Al 3 gai —3-2-2-2

G iy el o @l g Daledl agul) sl JAl Z3sa s 2 LY ani 23 sa
Od 5 aa ) sl aae o Al ~ LY Al A e aal 5l agaad) # Ui G
O 25 Osaaall Lt 3 SE0 ae A8 gall iy zasadll 138 il e ped)
Aty bl (e el i 05 ) 2D ) Claal Ga e dBEaTA F LY
8-S (i y w0 (2-16) A dilaad DL a5 2(1999 (gin) dilay 55 Gail s Dliinal
) ol V) e SV goladl agasd) aai 23 gal o nnilly ( M&M ) sl s (SIS0 5

: ( Francis, 1986, Pp 420- 421

v_§ E- L,

-

Baaall LY (e t il Algs b dad il agad dpmo K
Al slina) ¢ ey ts gl A (3 sl ) Lo hadinal LY T

o) G

! Janet Smith & Richard L Smith, Entrepreneurial Finance, 2 edition, Wiley & sons, [.S.1], 2004, p
250.

389-388 Lo Ua ¢a 1999 ¢y S e jlrall sliie Allall 31 s¥) (B Jlaiiud) Clpuliad (sigl e
3 Jack Clark Francis, Investment: Analysis and Management, 4" Edition, McGraw-Hill Book
Company, New Yourk, 1986, Pp 420-421.
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e pe—¥) i 513 4l (Jones) s Ll S LS ZLOY) aall pdsa o lay
(Double Connecting) z 52— il Covetias Lild ailay 555 Gl 5 agend) diny Culad

Tl Ay 5 ey il ) ey gl Ay il 5l Lea 5 il 5l

(1999 aia )Alid) ey 5l (s Ja 0 sSie S35 gl

Cash Flow Model (383 (3833 73 gai -4-2-2-2

lia ) 8 et Jual g1 (e dlid) (Wealth ) 39530 of (ulad e z3 el 138 5 8
Lol o duai canill il gallaall e LS Al Cum cJeal) 138 (e dglid) sy
Hlas (L Sl o pall ol 5 BlaY) (aadaS ) damill je il 8 i
syl uld o galall agudl andi r3gat jeday 5. agaal) damy ) o A gl day )

:2( Francis, 1986, P 420) «(2-17) Qabeall DA (e 43630

vo§_ G
= (1K) (2-17)

5

:Qi (WETEN

s A A culsal o alalal) sl sl e 58 :Ct

. 388 U b g 0 Al (315 Y1 A L) clauld cgaig) !
? Francis, Investment: Analysis and Management, Op.cit, P240.
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Walter Model il g zgai —5-2-2-2

ool e @l g cApalal) agu) apil U} anad ) 23 saill 138 8 ( Walter ) il 5 o
GSI e 85 35 aadaaty Cargdl ALY DA e dn 58 LY a5 A ol il Y]
LY Sladial A8 e Walae) A e ¢ Stockholders Wealth ) dpalall agu)
15 s taall Nl Jana s 5 bl da 0 gy caliiue o e b b Ll sale)
Oalele Lagdl g @l 6 jaiaddl 7L ¥ 5 de oall LY Ao S5 8 51l 55
(2- Atalaall Bla o zhsaill mavasi (S S cpendl] 4gEal dadll 3aa% 8 (rega

(4502 <1995 ¢ ilsgial ) <18)

E Ba - Bc

V= + (E-D) (2-18)
Be Be

PO G
.k._UM\ Al Jaxse :Be
sl Jara = 3 jadaall ZL V) e Ml Jres :Ba

Las) ) L.,SJL’J‘ e@.mﬂ zloY) Glay )y 55 D

Cibon e <MAILA) GBI 5D iy (5 sas (8 Akt A 50 Apalell ag L i i g et e Shagiall 3 gen Gea il e !
45-44 (=
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( Lerner and Carleton ( L-C) Model ) ¢Sy 5 gigad —6-2-2-2

gl 1l Gay dus gl 093) S zasail b sk drpa (L-C ) zaselll 120 any
e el Jaa ()5S Latind ey i) atady (salall agandl Ladal) Aall Gy dagall A5Na)
il 8 coalall pguad) e Cosllaall ilall Jaee o J8 Ay il el drpa & L)
D) e dilal) Jaee S Al 8 Wl L3 jaal) @l (e J8) (5 sisal (ddT djdal)
OS5 AR oda 8 sl Adial) dadl) U cgalall agll Je o gllaall dlal) Jaea (e S
2 lall Jane (s by Lovie 4, jidall el po dgiiind) el ) 5355 4 siaal) el (e )
OS5 0¥ B9 i g Y zisall 1o e el . L) e dilall Jars pe gllaall

ol Ay Ay b Bl 3y it Ladll s agadl A Aol

LY s A Gadd Al i) () du il 1aa gla elly ) Al
el pa Y Adla) (aend Aiial) el akiat ) Caags )5 ( Dividend Policy )
s agel) S de ) gall Z LY Ganias Tase o da) ) oda o g G . 8 g
O—Sars cznaa o Sall g coslhaall Nl Jane (e S LAY e Sl Jase oS

114602 <1995 ¢ il ) «(2-19) Adadd PR e £ 3 5all prania i

(1-b) rBV
V= (2-19)
K-rb

HS| TN

-

3Ll @ CLL)\)‘” Olais) 4w b

e Ml GBS Many (3 pu & Aiadat Al )y Al e@.u“m LTl a5 Sl e lagdiall 3 gan (sl e !
46 45 sa = Gl
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Discussion of Empirical Analysis Results

Discussion of Cost of Capital Analysis J3gaill 441 Julas el Lidlia 1 JgY) daall
Results

Discussion of Valuation Result anill zilii Addlia @AY Ciaal)
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Ja¥ Giaal)
Jusail) ABIS Juda il A8l

Discussion of Cost of Capital Analysis Results

JanS ciantind ) (W) Gl 2alS) Jy sail) A8S Julas @88 A8lie Gl 130 b s
Ol Lia i 5 cJaadll 138 (o (SEY Canidd) 8 salad) ageall Aiial) Aol luad aiad
J il aal yasis (lae dua ) s 8 dadluall dpeliall Clinal Jy e A4S 8 gl
L LS L e s b cliial Lggle adiad Gl (e siall ) At )y sail
o Al delicall il (WACC) duad) G 5 488 (55 5all Jarall ol il

2006 — 1997 5 5all lec da

K dliaad) Jygail) A8 Julas il :-1-1-3

Js—al) e 5 23 sar pladinly Aol ol Ao clind) e slaie S AAS) o3 s
4l )25 Martins,et.,al 2006 i) )2 a2 584 132 5 «( CAPM ) e
el A e Gl s llaly Y1 ol @l sl .Cummins & Phillips 2005
Gy Al (5 sl ddaine dle Jare Jaw sie s Al jall de cilindl (e slae JSU ddEaia)
o gl s LSy el (gl RAS a4 Jay 3 agadl Uiy el ol
clall Y ol sda st 8 o (3-1) Jsaall g (CAPM) 23 5ad Alalas

(l-l)udbu&\t_\;}ut_uu; ¢
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" RM Al (3 el Aiine Nle Jina o sia g ¢Rj ciliinal Al wilall ¥ ma Jilat il 1(3-1) Jsas

-

2006 | 2005 | 2004 | 2003 | 2002 | 2001 | 2000 | 1999 | 1998 | 1997 s ,a bl
#005] 020 | 076 | 0.16 | 0.73 | 0.13 | (0.54) | (0.18) | (0.32) | (0.10) o5 ) pilas 1
(0.13) | 021 | 142 | 025 | 0.08 | 025 | (024) | 0.62 | (0.52) | 0.12 el el 2
(0.17) | 0.19 | (0.26) | 1.20 | 0.61 | (0.11) | (0.26) | (0.06) | (0.09) | 0.17 sl Aelial Al 3
(0.33) | 0.41 | (0.04) | 0.05 | (0.02) | 1.17 | 0.17 | 0.12 | 1.48 | 0.58 il 7Y S las 4

020 | 004 | 140 | 0.79 | 0.13 | 0.04 | (0.08) | 0.10 | 0.06 | (0.09) iioY) e allias 5
0.43) | (0.22) | 0.67 |(0.12)] (0.06) | (0.18) | (0.03) | 0.07 | 0.45 | (0.20) | assedl s sal dclical dy ) 6

0.15 | 024 | 002 | 0.05 | 0.08 | 029 | (0.06) | (0.13) | (0.17) | (0.24) J /53l delial 4y 7
(0.19) | 0.05 | 020 | 0.01 | 0.60 | 0.84 | (0.11) | (0.45) | (0.05) | 0.22 LN g arill o) a0l i 8
(0.52) | (0.34) | (0.08) | 0.60 | 029 | 0.16 | 0.19 | 0.18 | (0.73) | (0.22) oY) Al alas 9
(0.42) | (0.12) | 026 | 0.04 | 0.01 | 052 | (0.25) | (0.23) | (0.06) | (0.09) Ay el 10
(0.33) | 0.05 | (0.11) | 0.32 | 0.80 | 047 | (0.07) | 0.02 | 0.10 | (0.09) | aisal cleluall L all <4 11
(0.50) | 0.07 | 026 | 0.13 | 020 | 230 | (0.13) | 0.15 | 0.18 | (0.09) o a5 JRa) 12
(020) | 059 | 095 | 144 | 042 | 040 | 0.05 | 033 | (0.32) | 0.08 Lnall Ao ¥ oL 13
(0.35) | 0.07 | 024 |(0.06)| (0.04)| 0 | (0.18) | (0.02) | (0.07) | (0.22) IV TRRPY) 14
(0.35) | 078 | 0.41 | 1.22 | (0.24)| 0.09 | (0.15) | 0.46 | (0.07) | (0.10) Sleliall T 9 5,d) pana 15

— (0.235) | 0.148 | 0.407 | 0.405 | 0.239 | 0.425 | (0.113) | 0.065 | (0.008) | (0.018) RM

RM=0.13

0.05=(3.1-3+0.06/3) #

0.13=1.31/10

Rj =P1-P0+D/PO

Rm - ZRm

(1-2) Asbaall Con ey i *

t (1-4) Aolaall Con gy Canean *°
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J—alas =il g (Rj “linadl Baaiall wilad) c¥ane Jalad w85 (3-1) Jsaall (e el
Lo (3 el Adaine Nle Jone Jansia Jilad @il g (RM Alal) (3 pual) ddaing dile Jane

.RM

«lidl (Realized Rate of Return ) ddisiall 2 sall <V asa of ) dlail el s
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ala ) Gl 6 L S 8 AL (3 adl Jaine dle Jaee il b lld el
o2 d agud el (lisd) and) s Ldle ciliind) o3 agd B se aliea IS 2006 A b
sl s lae dua g (B pedll o) 80 5l Cililee 8 258l dain S S8 ciliad
Omlall Gallaall jaadil 30S 50 el g dpadl g Al o2 5 clad) J50 Jie 3 slaal) 4L

O aianall

A e Boane < g A Bl ladile Jane S Cliiadl (any of Jgandl (e Can IS
bl ¢ 142 32004 & b)) clind) e @lld Guay s o ilaie ye s S S
1.48 &l un 1998 b gl iy Sai) aiboaa ¢ 1.20 &b 2003 b o5 delial
Al e Vs laa B¢ 1,40 &l 2004 b ey wibas <1.17 12001 i
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Ke clliaal J saill 23S Gl s 3(3-2)Jsos

K.-R¢ +(RM - R¢)x B B RM | ° R sl
0.10 0.64 | 0.13 0.05 055 Gyl alas
0.10 0.60 | 0.13 0.05 Loyl sl
0.08 042 | 0.13 0.05 s Aelial Ak )
0.06 0.11 | 0.13 0.05 il Y S e
0.10 0.58 | 0.13 0.05 P NERWR T
0.07 031 | 0.13 0.05 ined) Ll gl delial gy 2l
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0.10 059 | 0.13 0.05 i) darill )l s
0.09 0.56 | 0.13 0.05 aia,¥) GAl ailas
0.12 0.87 | 0.13 0.05 Lo ) a2l
0.10 061 | 0.13 0.05 A0 el el S
0.10 0.63 | 0.13 0.05 0 ey Al
0.11 0.81 | 0.13 0.05 Lipaad) 4,31 o)
0.11 077 | 0.13 0.05 N Al
0.10 059 | 0.13 0.05 Cleluall T 31 G580 wona

Cliiall @lliadd) Jypaill 488 Cloa 8 A2 Ui Jalae o 805 (13-2 ) Joand G
b (3-1) dsaall e @Eaia) Gl Ve e g B Ll o) ja A5 e lial)
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gl Uiy Jalaed leall Jass 5 lidial die 0.571d ol

138 5 A e L)L) clS Al ol due 8 aliie IS0 Uy Jalae o Jsaad) e yeday Sl
el agad 2 se 0L ) ) age ALl (3 sud) Adaiae X se Jama 833 o) iy
D Gl a0 ) iy A ) de il B3 kil Clalae b paliasy) )
e J8 CuilS el o2 agud 3 s il o daall 38 e Jilal 5 cAuelaal) daally
e 1 Al (3 guad) 3 5lalie (e JB1 L yhalae Liadl 5 (3 sud) S

sl b ugd e Gnld ade) Wil dael colas a5 s Ay jell) Aglanyl s il ¢ oY) g S al) el
Al 5ae A Sl elliaall Jy el 4S dagY Ry s bl (o il silall Jaxdd
.(0.57=8.49/15)
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i cli il (3-2 ) dsaal 85 el eliedl Jysaill 23S Jalat U5 e iy
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0.10 0.09 0.08 0.08 0.09 0.10 0.10 0.11 0.13 0.13 012 14
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0.03 0.06 0.06 0.06 0.06 0.06 0 0 0 0 0 1
0.22 0.35 0.35 0.20 0.12 0.18 0.22 0.18 0.22 0.20 0.20 2
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0.32 0.40 0.40 0.25 0.30 0.30 0.50 0.50 0.30 0.11 0.13 4
0.37 0.65 1.50 0.65 0.20 0.14 0.13 0.10 0.12 0.10 0.11 5
0.10 0.10 0.10 0.10 0.12 0.10 0.10 0.10 0.10 0.10 0.10 6
0.13 0.15 0.15 0 0.08 0.10 0.13 0.12 0.13 0.20 0.25 7
0.24 0.20 0.20 0.22 0.20 0.25 0.25 0.20 0.16 0.35 0.35 8
0.10 0 0 0.10 0.10 0.10 0.15 0.11 0.13 0.11 0.20 9
0.29 0 0 1.15 0.20 0.20 0.19 0.25 0.25 0.30 0.40 10
0.06 0 0.05 0.07 0.05 0.15 0.10 0.08 0 0.08 0.06 11
0.17 0 0.25 0.30 0.30 0.28 0.20 0.13 0 0.20 0 12
0.06 0 0 0.25 0 .08 0.08 0.07 0.06 0 0.10 13
0.02 0 0 0 0 0 0 0.07 0.07 0.08 0 14
0.02 0.10 0 0.10 0 0 0 0 0 0 0 15
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0.67 0.40 0.46 0.88 0.55 0 0 0 0 0 1
0.74 0.67 0.63 0.18 1 0.65 0.51 0.58 0.69 1 2
0.83 0.83 1 0 0 0 0 0.80 0.89 0.71 3
0.83 0.80 0.58 0.44 0.36 0.61 0.54 0.43 0.37 0.81 4
0.71 1.35 0.76 0.44 0.52 0.87 1.67 0.86 1 0.65 5
1.25 0.40 0.33 0.80 1.67 0.63 0.78 0.78 0.78 0.78 6
0.79 0.88 0 1.14 1.11 0.81 1.50 1.30 1.67 1.25 7
0.56 0.51 0.61 0.61 0.46 0.57 0.53 0.53 0.35 0.42 8

0 0 1.25 0.53 0.50 0.75 0.69 0.52 0.46 0.43 9

0 0 7.67 (5) 1.18 0.76 0.69 0.68 0.58 0.01 10

0 0.29 0.78 0.33 0.83 0.77 0.73 0 0.80 0.67 11

0 1.32 0.94 0.78 0.48 0.44 0.45 0 0.95 0 12

0 0 0.74 0 0.67 0.67 0.78 1.20 0 1.43 13

0 0 0 0 0 0 1.75 1.75 2 0 14
0.91 0 0.71 0 0 0 0 0 0 0 15
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(10) Gale
saill Jaza
Lo sidll 2006 2005 2004 2003 2002 2001 2000 1999 1998 1997 SR\
0.02 0.019 0.052 0.044 0.005 0.029 0.035 (0.002) 0 0 0 1
0.02 0.027 0.036 0.027 0.013 0 0.024 0.037 0.032 0.20 0 2
0.02 0.015 0.022 0 0.074 0.001 0.321 (0.259) 0.006 0.006 0.023 3
0.06 0.018 0.018 0.043 0.087 0.103 0.077 0.098 0.106 0.083 0.016 4
0.01 0.030 (0.091) 0.057 0.084 0.047 0.007 (0.014) 0.007 0 0.20 5
0.01 (0.011) 0.058 0.025 0.006 (0.015) 0.006 0.004 0.012 0.012 0.012 6
(0.01) 0.012 0.008 0.004 (0.004) | (0.005) 0.013 (0.017) | (0.013) | (0.031) | (0.017) 7
0.07 0.020 0.040 0.030 0.040 0.040 0.040 0.030 0.030 0.010 0.050 8
0.01 (0.103) 0.006 (0.009) 0.031 0.034 0.018 0.017 0.038 0.039 0.037 9
0.04) | (0.260) | (0.120) | (0.193) | (0.045) | (0.006) | 0011 | 0019 | 0020 | 0038 | 0.121 10
0.02 (0.023) 0.070 0.012 0.060 0.018 0.019 0.019 0.016 0.014 0.019 11
0.04 0.019 (0.019) 0.005 0.024 0.078 0.070 0.053 0.081 0.005 0.069 12
0.04 0.135 0.139 0.021 0.056 0.019 0.020 0.009 (0.005) 0.014 (0.021) 13
0 0014 | 0052 | (0.112) | (0.006) | 0.022 | (0.022) | (0.011) | (0.011) | (0.017) | 0.059 14
0.03 0.005 0.010 0.011 0.031 0.022 0.017 0.020 0.024 0.028 0.025 15
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(1) 5mL
(Lh9)2a) SV agudl Ay
2006 2005 2004 2003 2002 2001 2000 1999 1998 1997 A8l
0.09 0.15 0.13 0.07 0.11 0.06 0 0 0 0.27) 1
0.47 0.52 0.32 (0.67) 0.18 0.34 0.35 0.38 0.29 0.20 2
0.12 0.18 0.10 0.15 0 0.05 (0.04) 0.05 0.09 0.14 3
48 0.50 0.43 0.68 0.84 0.82 0.92 0.70 0.30 0.16 4
0.91 1.11 0.86 0.45 0.17 0.15 0.06 0.14 0.10 0.17 5
0.08 0.25 0.30 0.15 0.06 0.16 0.13 0.13 0.13 0.13 6
0.19 0.17 0.01 0.07 0.09 0.16 0.08 0.10 0.12 0.20 7
0.36 0.39 0.36 0.33 0.54 0.44 0.38 0.30 0.99 0.83 8
(0.19) 0 0.08 .019 0.20 0.20 0.16 0.25 0.24 0.46 9
(0.50) (0.30) 0.15 0.09) 0.17 0.25 0.36 037 052 0.72 10
(0.04) 0.17 0.09 0.15 0.18 0.13 0.11 0.02 0.10 0.09 11
0.01 0.19 0.32 0.39 0.58 0.45 0.29 0.17 0.21 0.17 12
0.54 0.52 0.34 0.14 0.12 0.12 0.09 0.05 0.02 0.07 13
0.02) 0.05 0.26) 0.01) 0.05 0.05) 0.0 0.04 0.0 0.13 14
0.11 0.55 0.14 0.09 0.06 0.04 0.05 0.05 0.06 0.06 15
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(12) 3k
JUSRI P

Logdl | 2006 | 2005 | 2004 | 2003 | 2002 | 2001 | 2000 | 1999 | 1998 1997 JER]
0.09 0.05 0.20 0.76 0.16 0.73 0.13 | (0.54) | (0.18) | (0.32) | (0.10) 1
0.21 0.13) | 021 1.42 0.25 0.08 025 | (024) | 062 | (0.52) | 0.12 2
0.12 | (0.17) | 0.19 | (0.26) | 1.20 0.61 | (0.11) | (0.26) | (0.06) | (0.09) | 0.17 3
036 | (0.33) | 041 | (0.04) | 005 | (0.02) | 1.17 0.17 0.12 1.48 0.58 4
0.26 0.20 0.04 1.40 0.79 0.13 0.04 | (0.08) | 0.10 0.06 | (0.09) 5
0.01) | (0.43) | (022) | 067 | (0.12) | (0.06) | (0.18) | (0.03) | 0.07 045 | (0.20) 6
0.02 0.15 0.24 0.02 0.05 0.08 029 | (0.06) | (0.13) | (0.17) | (0.24) 7
0.11 (0.19) | 0.05 0.20 0.01 0.60 0.84 | (0.11) | (045) | (0.05 | 022 8
0.05) | (0.52) | (0.34) | (0.08) | 0.60 0.29 0.16 0.19 0.18 | (0.73) | (0.22) 9
0.03) | (0.42) | 0.12) | 026 0.04 0.01 052 | (025) | (0.23) | (0.06) | (0.09) 10
0.12 | (033) | 005 | (0.11) | 032 0.80 047 | (0.07) | 002 0.10 | (0.09) 11
026 | (0.50) | 0.07 0.26 0.13 0.20 230 | (0.13) | 0.15 0.18 | (0.09) 12
037 | (0.20) | 0.59 0.95 1.44 0.42 0.40 0.05 033 | (032) | 008 13
(0.06) | (0.35) | 0.07 024 | (0.06) | (0.04) 0 (0.18) | (0.02) | (0.07) | (0.22) 14
021 035 | 078 0.41 122 | 024) | 009 | (0.15) | 046 | (0.07) | (0.10) 15
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Coefficients?

Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -.061 124 -.491 .636
Gl Sl 1.142 484 .641 2.361 .046
a. Dependent Variable: ;5 U5 3,50 adlas
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .027 165 .165 .873
Gl dle 1.359 .641 .600 2.120 .067
a. Dependent Variable: iy Il (.l 5l
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 012 .163 075 942
Gl e .838 .634 423 1.321 223
a. Dependent Variable: (y Sl dclual 4kl
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .324 221 1.465 181
Gl e .264 .861 .108 .306 767

a. Dependent Variable: aill zlay Jai¥) aibas
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Coefficients?

Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .105 150 .700 .504
Bedl dle 1.171 .583 .579 2.009 .079
a. Dependent Variable: 451 )¥) cuieuy) ailias
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -.063 122 -.516 .620
Bedl dle 442 476 312 .930 .380
a. Dependent Variable: dumall o gl delival 4y jall
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -.016 .063 -.254 .806
Bedl dle .296 244 .395 1.215 .259

a. Dependent Variable: J) /s sial¥) delial 4y 5l
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Coefficients?

Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -.014 .119 -.122 .906
Gl dile .962 461 .593 2.085 071
a. Dependent Variable: jdiuy) g dpanll o) all ja
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -.176 131 -1.346 215
Gl e .985 510 .564 1.932 .089
a. Dependent Variable: dua ¥) <o all aibas
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -.165 .052 -3.147 .014
Gl e .995 204 .865 4.887 .001
a. Dependent Variable: aua ¥ 4elall
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .004 .102 .035 .973
Gl e .855 397 .605 2.152 .064
a. Dependent Variable: 4 5LaSl 5 43 52l cleliall o @l S 54l
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -.011 227 -.050 961
Gl e 2.041 .883 .633 2.312 .050

a. Dependent Variable: i sall a5 &l
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Coefficients?

Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 132 121 1.090 307
Bedl dle 1.840 471 .810 3.908 .004
a. Dependent Variable: &yl 4. ¥ cdusll
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -.134 .040 -3.328 .010
Bedl dle .537 .156 73 3.443 .009
a. Dependent Variable: 3 jalall 2wy delual g3
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .038 159 242 815
Gl e 1.266 .619 .586 2.046 .075

a. Dependent Variable: Zuy SV 5 4wl e liall Jaus 0¥ (3 580 aana
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Abstract

Using Cost of Capital in Valuation Of Common Stocks
An Empirical Study of Amman Stock Exchange

student :Samer Fakhry Obeidat

Supervisor: Professor Dr. Mohammed Alameri
: Dr. Jumah Abbad

This study aims at using the cost of the capital to compute the intrinsic value of the
firm in Amman Stock Exchange during 1997-2006.The purpose of which is to shed
light on the market and intrinsic value difference for the stocks, by using dividend
discount model at the case of constant growth rate and at the case of zero growth
rate for levered and unlevered firms.

The study depends on the annual reports of the companies listed at Amman Stock
Exchange, in adding the central bank statement for the same period. The sample of
study contains fifteen industry firms, available on it data necessary for this
study.

The study concluded that the difference between intrinsic and market values is
lower for levered firm using constant growth, while that for unlevered is larger
zero growth. Also, rising the intrinsic value for common stock using Weighted
Average Cost of Capital WACC) was best than cost of equity capital rate, the
WACC became basic to compute intrinsic value for common stock. In addition,
rising intrinsic value for common stock using constant growth model is better than
using zero growth model in the case of levered and unlevered firm. Finally, it
seems that most of stock prices are found be over priced in Amman Stock
Exchange.



