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"Audit Risks And The Contribution Fields Of The
External Auditor To Decrease Its Effect On The
Financial Statements In Auditing Process"”

Analytical Study Of The External Auditor's Point of View
In Gaza Province — Palestine
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Abstract

This study aims at identifying audit risks and the contribution
fields of the external auditor to decrease its effect on the financial
statements in auditing process. To achieve these objectives, a
questionnaire has been developed, depending on previous and theoretical
studies, consisted from (6) Six parts, addressed to the external auditors in
Gaza- Province. The distributed questionnaires were (85), and (64)
questionnaires were replied which represent (75%).

The results of this study showing that the using of statistical
sampling is derived from the theory of probabilities in mathematics,
based on, if we select a sample from a group of transactions randomly, it
will give us a good result about the group which was selected from. The
execution of auditing process in the electronic treatment of information
environment, require from the auditor to; understand the nature of
electronic operation, to enable him planning the auditing process. The
management is responsible of adopting the accounting estimates when
preparing financial statements, so the auditor must be sure about its
accuracy and correctness. When the auditor planning auditing procedures,
its execution and evaluating the result, he must consider the existence of
material risks in the financial statements resulting from fraud and illegal
acts. The management is responsible about inherent risks and control
risks, but the auditor is responsible about detection risks. In case there is a
weakness in the internal control system, the auditor must provide the
management with recommendations for improving the internal control
system by a letter or a report.

The researcher introduce many recommendations, from it when the

auditor defines the statistical sample size, he must control that the sample
risks is reduced to low level. The necessity of establishing internal control
inside the computer, to protect information, files and to keep at the
secrecy of information. The auditor must bear the responsibility of fraud
and illegal act's detection.
In case of setting up provision to face contingent liabilities, the auditor
must audit these provisions. the auditor must evaluate the inherent risks,
control risks and detection risks at the financial information level and be
sure that the risks are reduced at low level. The auditor must understand
internal control environment for the sake of increasing the effectiveness
of planning the auditing process.

Keywords:
Statistical sample — electronic operation — accounting estimates — inherent
risks — control risks — detection risks — fraud and illegal acts — audit risks.
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