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Abstract
Military Expenditure and Economic Growth
for a SelectedConfrontation Countries
(Jordan, Syria, Eygpt, and Israel)
By
Habis Fouad Asfour

The relationship between military expenditure and economic growth'has
become an important issue in current Literature and specially for the less developed
countries (LDCg). '

The main objective of this study is to examine the impact of military
expenditure on the economic development process for a selected confrontation
countries (Jordan, Syria, Eygpt and Israel) through 1986-1989. An econometric
model to examine this association has been formulated. The suggested model
includes three behavioral equations and was estimated by the Two Stage-Least
Square (2SLS) technique. | _

The empiriéal results show that the impact of military expenditure on
economic growth was negative for Jordan, Syria and Israel, the calculated
multipliers for military burden was (-0.307, -1.82 and -2.03) respectively. The
calculated multiplier was found to be positive (0.076) for Eygpt which confirms the
positive impact of military expenditure on economic growth. The study was also
examines the impact of military expenditure reduction on growth, the estimated
multipliers were recalculated. Different scenarios were introduced to the model,
these scenarios were based on the assumption that peace' conference which leads to
peace agreement could reduce the military expenditure for such countries, these.
.military resources (human and Capital) could be reallocated to productive (civil)

alternatives which result in fostering economic development for these countries.
VAR



