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7.7 53.3 12.7 60.3 2364.1 1426.7 1981
7.5 57.3 08.9 65.6 2496.1 1638.1 1982
5.1 60.2 05.2 69.0 2558.5 1765.8 1983
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0.0 64.3 -0.3 72.7 2909.1 2114.6 1986
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6.7 68.5 3.0 74,7 2969.7 2218.4 1988
25.7 86.1 214 90.7 2567.8 2329.9 1989
16.2 100.0 10.3 100.0 2612.5 2612.5 1990
8.2 108.2 4.5 104.5 2658.7 2779.4 1991
4.0 112.5 4.6 109.4 2057.4 3234.2 1992
4.7 117.8 5.1 115.0 3127.9 3595.7 1993
%8.8 % 8.2 Junyild

- Source: International Financial Stafics Yearbook, IMF, 1994. Page 459 - 455.
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{3) = [(1) + (2} x 100 (2) (1) '
1101 18.0 198.2 1969
983 19.1 187.7 . 1970
996 20.1 200.2 1971
1010 24.0 242.4 1973
981 28.6 280.4 1974
1176 32.1 371.5 1975
1582 35.7 564.6 1976
1616 41.0 662.7 1977
1789 43.8 784.0 1978
1849 50.0 924.9 1979
2212 53.5 1183.6 1980
2462 60.3 1484.2 1981
2595 65.6 1702.5 1982
2631 69.0 1815.0 1983
2613 72.9 1905.0 1984
2696 72.9 1965.1 1985
2885 72.7 $2097.3 1986
2914 72.5 2112.5 1987
2851 74.7 2129.9 1988
2433 90.7 2206.4 1989
2376 100.0 2375.9 1990
2449 1045 2559.1 1991
2866 - 109.4 3135.8 1992
3008 115.0 3459.2 1993

- Source: International Financial

PP554-555.
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(2- G)M J Js-\a

etz )| lbal |Gl Jlon| B LU la] | nbtgliy)] Pk lrt | tligrtl | 2
QN TS PRTPS U0 3 I POV POV T T (R SVESP, [ FETPE ) LV [P [DEST) B|

UM S eyl ot st * pleryet] Wity

% (6)= sl b el 1969

=W+ (7)  |HBH(1100] [(5)={4)-(1}[4)={2)+(3 (3) (2) (1)

281.1 20.6 16.9 37.7 | 260.5 30.7 | 220.8  Z22.8 [1969
251,2 17.6 16.0 34,0 | 233.6 22.4 | 211,89 199.6 970
275.1 17.8 24.2 54.8 | 267.3 35.2 [ 222.1 202.5 fion
325,0 37.7 30.7 77.2 | 288.0 42.3 | 245,71 210.8 |1972
354,7 52.4 40.0 103.4 | 302.3 39.2 | 263.1] 198.9 |1978
443.4 80.3 57.9 174.0 | 363.1 65.6 | 207.59 189.1 |1974
579.7 118.9 65.5 248.2 | 460.8 88.8 | 372,00 212.6 |1975
814.5 182.9 72.9 373.4 | 631.8 150.2 | 481.4f 258.2 {1976
1004.2 228,0 80.3 502.0 | 776.2 208.5 | 569.7] 274.2 [1977
1195.0 264.6 80.0 614.8 | 930.4 223.0 | 707.4 315.6 |[i978
1591.7 339.6 | 100.9 922.9 |1252.1 280.0 | 972.1| 3290.2 [1979
2133.7 468.8 | 110.9 1277.6 |1664.9 463,9 [1201.0 387.3 |1980
2860.8 629.8 | 1290.5 © {1805.1 |2231.0 701.0 |1530.00 425.0 [1981
3193.5 867.9 126.5 2076.1 [2525.6 879.4 [1846,2] 449.5 [1982
3230.3 837.2 120,8 2132.4 2693, 1 623.4 [1969.7] 460.7 |1988
34421 743.2 118.0 2231.9 {2698.9 577.6 |[2121.3 467.0 [1984
3517.1 778.1 114.4 2252.8 |2739.0 426.8 [2312.2) 486.2 {1985
3357.2 630.3 | 104.2 2203,4 [2726.9 447.9 12279.00 523.5 [10m8
3482.4 675.2 104.9 2270.3 [2807.2 544.6 {2262.8] 538.9 [1987
3738.1 896.3 | 104.0 2307.2 [2841.8 569,1 [2272,7] 534.6 [1908
4134.3 1359.4 99.98 2312,5 |2774.9 602.3 |2172.6] 462.4 |1000
5086.8 1651.9 113.5 2964.7 [3434.9 751.5 |2683.4 470.2 [1990]
5142.0 1697.5 108.7 2965.8 [3444.5 667.0 [2776.6] 478.7 [1991
6208.9 1819.9 119.3 3856.9 [4389.0{ 1039.4 |3349.¢] 532.1 [1992
6734.5 1061.5 117.1 4210.2 [4773.0 | 1082.2 |3690.8 562.8 |190g]
78.2% {38009.3 47400.6 9391.3  [tall

| Ll (GDP deflator) yla Liw J$J (GDP Deflator) Lowuiy (V) pby culuain] p3 Alkasta -

(1) 35 Gaddl paly Jnadidl a a3l
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(2-6) pa) Jsaa pals

il nidle gy B gaild o] Al gl ok deottall dgadl

(1984-1998) Lipiur Lbloan) wlilyy — 00 Y] (055,00 dladd (12,9,7,3,2) 1aaa¥l

azibaal 51y ¢..l_~_.‘fl 3000 el sae — 1994 ,YI R

Lsd One 50 LS Lplata] g3 Suaall il

LY

-—

sbign gl (1969-1993) dall JYa cudbxll
Al dlo Ll & | 3me dian | il Jlo Pl Lol )l 3,4 Jlal| oy [ [tadi
e ] ﬁﬁw SR [T T e [ S
ol Jod! | ol Il il AT . AR
%
(18) 14;-[(12&(5)”100 =E-12]  (12)  H1=8)-(10) k10)=(1)+(9) (9)
11.6 168.7 ~25.9 63.6 -934 | 320.5 97.7 |1989
5.9 137.1 -12.6 46,6 | -25.2 276.4 76.8 1970
1.4 105.7 -3.1 57.9 1 -163 § 2914 88.9 Tiom
4.1 86.8 10.2 67.0 -3.6 | 3286 117.8 |1972
16.1 58.8 42.6 60.8 19.4 3353 136.4  1973]
30.2 48.2 90.7 83.8 58.2 385.2 196.1 1974
34.3 477 1299 118.3 66.0 513.7 301,1 [1e7s
51.6 29.2 2042 109.2 126.3 688.2 40,0 [1978
53.4 33.5 3337 168.3 186.6 817.6 | 543.4 Tie77
35.0 31.3 4225 1923 1 2739 921.4 6(5.8 |1978
66.3 34.3 606.4 316.5 438.0 { 1153.7 824.5 |1979
36.1 22.5 990.5 | 287.1 784,77 F 13490 | 961.7 |1es0
. 954 24,6 1360.6 | 444.5 | 10423 | 1818.5 | 1392.2 1981
80.7 23,1 1584.5 | 491.6 | 12324 | 1961.1 1 1511.6 Tfiee2
96.1 20.5 1696.1 436.3 | 1348.6 | 18817 | 1421.0 [19sa
97.8 17.2 1849.0 [ 3829 1 14039 19482 | 1469.0 [10s4
933 18.4 1837.9 | 414.9 | 15619 | 1955.2 | 1469.0 [1e8s5
92.6 11,1 1958.4 | 245.0 | 1670.0 | 16872 | 1163.7 [19s6
90,3 13.9 19527 1 317.6 | 1625.8 ] 1856.6 | 1319.7 [1987
88.8 14.6 1969.4 { 337.8 | 1683.8- 2054.3 1 1519.7 [1988
87.8 11.5 20463 | 266.2 1867.5& 2260.8 | 1804.4 |1089
87.4 23.0 22825 | 6822 [ 214231 2044.5 | 2474.3 (1090
84.2 21.1 2340.6 | 625.2 | 2300.7 | 2841.3 | 2362.6 {1991
93.1 21.9 3009.2 8477 1 2702.1 | 3506.8 | 2974.7 |1992
97.5 16.8 350371 706.5 | 3032.9 | 3701.6 | 3138.8 |1993
"~ %64.6 41.6 302400 | 7769.8 T
i yduadl ~
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G=aM-|—"_ xaRaNP
RGNP
o) duua
(Inflahonary Gap) Liesaill 3yaddl =G -~
JJ—I—I—“ UaJ.c —-M -

gdall b e ot i) =AM -

piadall Jlea Y osdd! galad) =RGNP -

phadall Alaadl a2l gl B spsadl =ARGNP -
eddl e alledl S =M/RGNP ~
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craolll nd ligasll doarall dgaall) miill g5 e gaild

(2-7) pd) Jgaca

(1969-1993) il

PR BT D O ] R A I B
* g QU R WERE ] 35 3 WCRRE] P TPHE B + * el e 1wl e | 22t

Lpabuiat!] B pmdll Poainasti 5ol *uti o0 ¥ Fakil o] ALY | 0 R gl | il st .

R TR I A £

9=(1)~(7) | B)=(1)=(6) [(M=A)xS)(6)=(3)x(5) (5) (4) (3) (2) 1
- - - - - |0.108 |0.087 | 10.0 8.3 |1969
24.66 21.83 |~15.46 | -12.63 | -118]0.131 J0.107 | 103’ | 9.2 [1970
0.73 1.09 1,77 1.41 13 [0.136 [0.108 6.0 2.5 1971
1.89 3.04 5.11 3.96 36 | 0.142 10.112 | 11.4 7.0 11972
28.03 27.94 | -383 | -3.74 | -22 10.174 | 0.138 | 29.6 24.2 1973
39.20 39,34 | -6.50 | -6.64 | -29 |0.224 {0,175 | 43.7 32.7 [1974
4,82 3.26 47.78 | 49.34 195 10.245 | 0.191 | 68.6 52.6 ]1973
—44.74 -18.75 | 97.04 | 71.05 4,6 [0.239 |0.175 | 89.9 52.3 |1976
44,27 | 47.13 9.83 6.97 34 10.289 |0.205 | 89.3 54,1 11977
-14.35 7.97 58.65 | 36.33 173 10.339 [0.210 | 139.1 | 443 |1978
72.22 81.94 | 25.08 | 15.36 60 |0.418 |0.256 | 166.4 | 97.3 [1979
3944 | 24,45 |161.54 |.97.65 | 363 [0.445 10.269 |211,7 {122.1 [1980
~12.85 35.65 [119.75 ] 71.25 | 250 | 0.479 | 0,285 | 195.1 | 106.9 |1981
13.95 45.47 71.95 | 40.43 133 10.541 [0.304 [223.5 | 85.9 }1982
59.79 69.98 22,11 11.92 36 [0.614 (0,331 [211.8 | 81.9 |1983
21.12 15.05 |-12.12 | 6,05 | ~18 }0.673 | 0.336 | 142.5 9.0 |1984
~88.07 -56.35 | §7.77 | 26.15 83 10.696 | 0315 |117.2 | =-30.2 [1985
-86.80 -10,07 135,70 | 58.97 189 | 0.718 10.312 | 197.6 | 48.9 [1986
59.09 62.95 | 23.61 9.75 29 10.814 |0.336 }299.7 | 82.7 |1987
237.02 212.77 1-50.02 |-25.77 | -63 10.921 |0.409 |254.3 | 187.0 |1988
670.18 387.61 |-510.38|-227.81( —418 ] 1.221 ] 0.545 | 344.7 | 159.8 |1989
181.10 140.67 |-74.80 | -34.37 [ =57 | 1.314 |0.603 | 151.5 |106.3 |1990)
56,78 119,86 | 110.82 [ 47.74 73 | 1.518 [0.654 |594.9 [167.6 |1991
-494.37 | -134.08 1610.07 | 249.78 | 417 | 1,463 | 0.599 | 475.5 | 115.7 {1992
~94,87 34,49 121627 | 86.91 142 11.523 | 0,612 13882 | 121.4 1993

Josally (2-3) 13, Jssall 3 30lell wlaghadl Lo sty (8) {4 (3) 4 (2) (1) 3aae¥] s yauall
{2-4)
(M) Gaedd] p gy 43301 3 e
(M2) el o) phdly sisd) a5
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L L3 52 alyey ol bl ¢ Ui ) Talusyls 11988 ple
Jalsadl sigd oSy Adoratl D) ualydll g3 0l e Lifiaat Lasie
canis o 1989 ple Lulary 1988 ple Lled b wdua SAlly Laaios
| 198 ple b ulall p s Y] gad Sl

sl il G sl can B G pe (AL Tym sl pla 1 s
YT L WIRTRGNI JUCE JELT/Jgen 3Ll o
pLELYI Lal g LS, ¥l ad Sl <o ) ol AL fiay o ipdall
oliaia] B sy ] A i) ob e o200 L)
.".(Deflation)

(1986, plo—e¥) 3 (gslasayl 35l g Tdla Gu ¥ s
e 5Ls ga-ale (15.05) Leadanll 3523l @IS sis 1985, 1984)
el ll ol i Lz e (21.12) siidl o pad Gl paedl
ol ugdndl hse A Bk Ol g Iins 1984 ale 3 ugdndl a el
piiall agill Il 3 Bal3 e o33

o Soky it 30 3 sLislians) LALASS] 5 ¥ o4t 433 1985 ple 3 L
bgankd| citlyy agdndl oy B Bl ells i dall e g il gslud]
3y 5Lt Sasle (-88.07) 5 Hlins osle (-56.35) allisi Luadoasl
A e 5y Gasad gl slly Gl ppddl casnn
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gl i yoad il gl gl a5l Gyale (-86.80) 4 «guall
Lo sy pdoadtdl cufine b oAbl spay Jl 5ods Radladl pa V1 ollsy

Gl b Ll Lliays A1 bl g BaS
pla—el) i Loy Ll yoll 3508 G B 3¥) Lpduad | (b oY GtLe
o oalias)y e Al e ena L5 e Uls (1990 - 1993)
b ohin 03 5Ll g Lt Bua 0 e Juy Thay e ianll 5yp il
Sg-addl cubiay 4dd 1992 ple 3 pogadll tay ey palasyl
potds cusan L0 gyala (+134.08) cilyy Ly and J5T Laadand)
wa gt peal sl pogdll uana 5Lid Gaale (-494.37) 4 (Gl uyiald)
oAl Las sl 3o bl b aldasyl elld g0 o pahlinasy gdall

Al ioalally pladt p il ¢ giall glantyl apuds b TagSall Lulos

asSall GLBYT a3 Labis

vhay el HLaY] b elasY) qﬁ.u'._&l O o iy 11 Jgaall e faasls
Loadatl) Bgadl) ylaie ply Sad UY ) Guis ) a8 (3] Y] ol gl
ogale (-39.44) 4. 4ls Gyale (24.45) Guall psgill quus 1980 ple
ol LAY GBRAR] ppn o 11 e cagBlll snl el gl conen L
Li,lie Ladanll 3yaddl palaasl ] pedd ppedyl) Sl Ul ol ¥
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(1) 3, Galo

GDP™*™ G D P deflator * Liad)
(1969 prices) (1969 = 100)
222.8 100.0 1969
199.6 106.1 1970
202.5 111.7 1971
210.8 119.4 1972
198.9 133.3 1973
189.1 158.9 1974
212.8 178.3 1975
258.2 | 198.3 1976
274,2 ‘ 227.8 1977
315.6 243.3 1978
329.2 277.8 1979
387.3 297.2 1980
425.9 335.0 1981
449.5 364.4 1982
460.7 383.3 1983
467.0 405.0 1984
486.2 405.0 1985
523.5 - 403.9 - 1986
536.9 402.8 1987
534.6 - 415.0 1088
462.4 503.9 1989
470.2 555.6 1990
478.7 580.6 1991
532.1 607.8 1992
562.8 638.9 1993

* GDPyeflator1969=100, = QDP deflator(t)/GDPyageyear-
" GDP 1ggg prices = GOP(/GDP gajjator(1969 = 100)-

o\




el 3 st (1)
Lawrence B. Krause and Walter S. Salant: Worldwide Inflation,
Theory and recent experience.
Washington D. C., The Brookings Institution, 1977.
alld b el (2)
Analall T Lo sp it T, o sasdl -
A9 < 17 La e 1984 .1, j 08y
:,d (3)
ol sliatay) b pihand] Uhie tayane o) e ~
A2 - 11 o pa upms ol Baa gl crliad yo 58 s
AT pa 05S8 G hian — 2l (4)
el 4 pal, (5)
A1 0,55 Fin e — Jorudbll e Syeas
A8 o Gali iwan = dus (91 (6)
ple oSl uie olmd elailiog wyas — ool flladl 3 pianl! (7)
| 88 La .1985
A4 o 0)S3 G yauas = 291l (8)

A4 o Galuwdl juall Guds (9)
:-.'.US‘“,.'I A8l (10)
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- Trevithick, James Anthony: The Economic of inflation,
Halsted Press Book, New York, Page 1.
] Yl enlsslaatd) i guadi iplna (11)
222 La 1981 col,a 3l Lase vl gdie
il cagpad) faa b HR51 -
_ P. J Curwen; Inflation.
The Macmillan Press, Ltd., London And Basingstoke, 1976.
Page 78.

A7 o Gal saian = Jad o a1 (12)

147 - 144 Lo pe wgeladl all puis (13)

A9 o 8,80 Gaan sauan — Jpuabll e (14)

bl 3 ki (15)
(Y (g8 A el plladh (g giandl yu 2501 -
80 4o B - 1 e e 1978 yles

A 3T el e ) gpd) 55301 (16)
49 4o 2 e d977 oles

I 3 il e Bl gyl sl (17)
53 ua i3 - 2 ga gad978 plee
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50 g 2 ga 1979 plee
(1980 - 1987) plyedll Loypiud u, Wl Hlal - (22) (21) (20) (19)
Ll ally L1 55400 o 1 (o 3SA eliadl e 3 palial
N @3S il gyl ol gyl 5301 (28)
16 Lo 1988 ;Lo
¥ (@3Sl elinll G pdadly Guslaad ) (giunl | 5u,a301 (24)
A7 o 1989, 5Les
0¥ e 3SA elnll Gy putially plend b gl 5o 53301 (25)
2 ,a 1990 .5l
YT (eSS el G pdiadly paslid) (g ghund) 553311 (26)
| 35 - 34 o g 1992 plec
N (3 wlidd B3 gyl oS3l (27)
32 ,a 1093 .o les
e Leahlidy Loguladd = a3 piuand] USiia g5, S5 (2 8)
Laladl Lyomall Ll ah AU L a3 p 5 tie el yy
477 o« 1980 L3Sy

1384 Lo (Gulud] sueall Guis (29)
, :¢U&‘ﬁ,.a_,J.s.al—(31)¢(30)
186 - 135 o a0 583 Gaw jtaas = (K550~
25 - 23 La o 883 Gaaw juuas — Judill s ogaaa -
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1 (3T el gyl S gl sl (33)
159 - 157 Lo e 1985 lac

159 = 157 o a6 53 Gas siean = (S5 (g0 (34)

239 o 16,53 B beas = piaail] 5k gl o (36)

240 - 239 o a cgabad| yucal] puit = dusd « 2911 (37) (36)

(1967 - 1977) A ¥) sbasdy) 3 paaanll an] wigli o sl (38)
LS spuats re Lol cobiaiay ) d jotennlll 2o o Jud pulie dimy
42 La 1981 3, lanli

180 Lo v8,83 G sdaan — (S5 (g5 (39)

slatdyl 5 phanll L IS8 - Joiib ) a e sy —ans (40)
30 - 85 Lo e ool
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Loty oS paanll cfans b p l3,¥1 palaanyl ol o sgleey pduddd] punlie
L€ 3 ,ahl) ells b oY) aagd (A Lol |y Lalead3Y | Jlga¥ly cig kil
L] Ly calyo Band Lo jlasll cands ) 43 (1988) ple 3 31 Ul o
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1.02 . %56.1 %55.04 ka3l

- International Financial Statistics Yearbock, IMF, 1994,
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(4 - 1) pd Jgaaa

Jli.f-a oa-l-o

ol 5l5ak) 2 saadl] lyygtl] &l oleall Lisal|

(8) = (1) - (2) {2) {1

- 563.0 67.7 4.7 1969
- 53.6 65.8 12,2 1970
- 65.2 78.6 11,4 1971
- 80.7 97.7 17.0 1972
- 84.2 108.2 24.0 1973
- 107.0 156.8 49.8 1974
- 185.1 234.0 48.9 1975
- 265.4 334.1 68.7 1976
- 372.3  454.4 82.1 1977
- 367.9 458.8 90.9 1978
- 468.6 589,5 _120.9 1979
- 544.7 716.1 171.4 1980
- 804.9 1047.5 242.6 1981
- 878.0 1142.5 264.5 1982
- 892.7 1103.3 210.6 1983
- 780.7 1071.4 290.7 | 1984
- 763.5 1074.4 310.9 1985
- 504,2 850,2 256.0 1986
- 599.9 915.6 315.7 1987
- 641.0 1022.5 381.5 1988
- 592.4 1230.0 637.6 1989
. 1019.7 1725.8 706.1 1990
- 939.8 ' 1710.5 770.7 1991
- 1384.8 2214.1 829.3 1992
- 1589.1 2453.8 864.7 1993

« Source; International Fiancial Statistics, IMF, Yearbook, 1994, PP 454 - 455,




pi AL Al s ptiand) phaandh W5 L pae aidy 0,80 Gaaw Lo pguns g

Loaalpd giled 5oadd o5 0ds a0 550l e culayptiaed ) sl (bl
Cpaandl Uidke Chuas Sl (2SLS) opila e e goduall calag ol Ay by i
—:‘!,Jl:dl\_,_-h‘dlulgd.l.i\, JQIJJLA.A.“J n:alJJJ:u-uJ\L-.l JJJ:I-A-‘AlI

il gl e =y giusafl pdaill 31 -1-3-4
o Ladskad ) opas Uls UM e by atiandl e oy atund) piadsll G381 Houds o5
pasdly o Aadall Alaayl agill gl G JS 0ty Lpdpdall ela sl
AT 5 (5AT Ul ) BLaYl i yall pass Jasey rellgiuadl bl anlyil]
il e Haa¥ly wolps el Glad uulail) o301y cdsal) pass Jusa
ST Lo Ta¥l Ll ill Lo gl Liloam 3wy sellgBand) Sl anliil]

U
~Agiaall @l gl Uslae (1)
MIR = a, + a; RGNP +a,Pc + a; EXR
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MIR = - 11.04 + 0.52 RGNP +0.13 PC +2.63 EXR..... (4)
(5.93) (3.77) (2.46)
RZ = 0973, R’ = 0.969, DW = 1.6604, Fg o = 252.316.
PC = 15556 - 3.38  EXR+0.49 DP+004 WO ..... (5)
(- 2.02) (8.56) (11.99)

R? = 0,992, R’ = 0.991, DW = 0.9819, Fg o1 = 909.433,
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PC = 1555 - 3,38 EXR+049 Dp+004 WO ..... (7)
(- 2.02) (8.56) (11.89)

RZ = 0.992, R* 0,991, DW = 0.9819, Fg 51 = 909.433, h = 53.1182
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(1) pd) o
dy—uall ag il (B ycg cdaygiully slsully 5a—alll duddll LHla |

(1990 = 100) Mt (1969 - 1993)

TN bl 3,1 st o1 FRTIICONT Linl]
s Spaidl 3 sad Lhsal) iy 1S3) A T |
7.8 3.4 16. 1 15.7 1969
7.6 3.7 17.0 17.1 1970
7.9 3.9 17.8 19.9 1971
8.8 4.2 19.2 21,7 1972
9.4 5.0 21.4 22.7 1973
11.4 6.3 25.5 28.9 1974
12.7 8.2 28.6 39.7 1975
22.5 11.1 31.8 38.6 1976
25.6 13.5 36.5 39.4 1977
29.2 17.3 39.0 38.3 1978
37.5 21.9 44.6 41.0 1979
44.3 28.0 49.5 50.9 1980
54.5 33.8 53.3 61.9 1981
63.7 40.1 57.3 62.9 1982
69.5 46.2 60.2 57.5 1983
74.6 50.3 62.5 ' 63.6 1984
79.6 53.6 64.3 61,9 1985
84.9 59.3 64.3 46.6 1986
88.7 68.6 64.2 48.4 1987
94.0 79.3 68.5 51.2 1988
98.8 92.4 86.1 74.3 1989
100.0 100.0 100.0 100.0 1990
113.8 115.8 108.2 100.2 1991
136.3 119.7 112.5 94.7 1992
155.9 130.8 117.8 - 96.2 1993

- Source: Interational Financial Statics, IFS, Yearbook, 474-475.
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- Hanson, James A.: Inflation and Imported input prices in
Some Inflationary Latin American Economics.
Journal of Development Economics, 18(1985) 395 - 410.
—ielld d paly daalisll e sy3d (5)
- Lawrehce B. krause and Walter S. Salant: "Worldwide inflation
. Theory and Recent Experience".
Washington D.C. The Brookings Institution, 1977. PP 395 - 347,
oot rle Lo JSE 983l G o L R 13 153400 3 pad aul il 23,11 (6)
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1990 Ll sl lays Lo

MIR2 = 0.94 + 0.87 RGNP2 + 0.50 PC2 + 0.29 EXR2
(3.2) (0.80) (0.80)

R? = 0.42, R® = 0.33, DW = 2.77, F3 19 = 4.639, H = 706.2
77, F3 19

PC2 = 4.94 - 0.11 EXR2 + 0.25 DP2 + 0.10 W2
(-0.87) (3.5) (1.7)

RZ= 059, R® = 0.53 DW = 1.72, Fa,10 = 9.24, H = 118.1
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- Choi, Jongmoo Jay: International Trade And Transmission

of Inflation.
University Press of America, 1985, P 74,
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The positive relationship between import price index and
Jordanian exports can be attributed to the fact that Jordanian exports
do not depend on the price or domestic and foreign prices of export,

but on the bilateral agreements between Jordan and other countries.

Finally, according to above results and outcomes, the study to
several recommendations : deflate the value and the quality of imports
and to adopt a policy which encourage import substitution. And it is
essential to introduce another way to compute domestic inflation so as
to incorporate import prices. Workers remittances should be directed
toward development projects. And Finally not to adopt the official
exchange rate of Jordan in order to improve the economic situation of

Jordan, and to encourage and to support exports.



demand and current transactions deficit was expanded, and the annual

rate of inflationary gap estimated at 65%.

| The other important result of the study is that the degree of
openness of Jordanian economy reached in average 70%. This indicates
that there is a real difficulty to implement the fiscal and monetary
policies as a result of a real decline in the fiécal and monetary

multiplier values which caused by high mﬁrginal propensity to import.

Furthermore, the other result is that the source of increase in
import values is not due to an increase in the quality of imports only,

but also comes from the increase in prices of export countries.

The analysis of the study indicated that the rate of imported
*inflation was greater .than the domestic inflation rate, where the ratio
of contribution of imported inflation rate in the domestic inflation was
more than 100%. This means that the official inflation rate does not

reflect the real inflation rate in Jordan.

The quantitative analysis of study indicated that the increases of
import price index by one unit will able to increase the real imports by
JD 0,064 million. The reason behind the positive relation between
imports and their prices is the decline of pri‘ce and income elasticity of

import demand.

In respect. of the impact of import prices upon exports of Jordan,
the study shows that an increase in the price index of imports by one

unit will increase exports by JD 0,02 miltion,



ABSTRACT

The aim of this study is to measure the imported inflation and to
analyze its indicators and effects on the domestic inflation and foreign
trade for the case of Jordan economy for the period 1969-1993, The

economic analysis was applied in this study.

One of the main conclusions of the sfudy id that the Jordanian |
economy witnesses three stages of inflation. The first was indicated by .
the sharp increase in the rate of inflation, where the annual rate of ;i’
cost-of-living index grow by 10.84%. The second could be described as ‘5 .,

a stable situation of the economy (the annual rate of cost-of-living

|

index was 4.7%). The third period can be described by fast increase in ||

the price indese of cost-of-living especially at the beginning of this ]'_

period, where the annual rate of cost-of-living was 10.9%.

The estimation of inflationary-gap according to excess demand |
[

and money supply criterions indicated that the results were reached :
as those estimated by price indexces and the monetary stability }

coefficients. The monetary stability coefficient indicated that the |
money supply grow greater than the rate of growth of the real GDP, |!

This means - that the monetary spending actually deviate from real

supply of goods and services, so it makes a real pressure for the prices

!
l
to grow faster. ' (
|
t

It was dear from the analysis that there is a gap between thei

size of imports and total demand surplus, where the gap between total.

!



