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Abstract

Islamic Banks operate on Islamic principles of profit and loss
sharing and other approved modes of Investment. The Islamic banking
industry has grown rapidly since the 1970s, reflecting the demand by
pious Muslims to manage their financesin a way that avoids interest and
complies with Islamic law.

The volume of assets that these banks manage about 750 billion dollars
worldwide in 2009, and is expected to reach atrillion dollarsin 2012.

In spite of the growth potential in Islamic banking, there are
several obstacles and challenges facing Islamic banks. One of the most.

This paper aim to identify and categorize these problems and
challenges into two groups. internal and external obstacles. Internal
obstacles are those associated with the human resources of these banks,
and obstacles related to supervision and control of legality, in addition to
obstacles related to Islamic financial market, and other related to
practice reality of Islamic banking working.

While the external obstacles are those to the control and
supervison by the banking regulators, and the effects resulting of
globalization and its challenges.

Recommendations have been suggested to solve these obstacles
through activate the role of Idamic banks and institutions supporting
them in dealing with those obstacles and overcome them in- order to
enhance the work of Islamic banking and development. The study
recommends confronting globalization and its challenges through
cooperation between these banks and regulatory bodies related to enable
these banks to strengthen its presence locally and globally within the
framework of fair competition.
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