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""Role of the Islamic Development Bank
in Palestine™
Abstract:

This study aims to explore the contribution of Islamic Development
Bank and the Quds — Agsa Fund to the development of Palestine. Also, to
analyze the points of strength and weaknesses of the Palestinian Institutions.

Exploring the national economical sectors in the Palestinian Society,
it is clear that there is a lot of effort that should be implemented in order to
support the development activities.

A lot of governmental and private institutions depend on the
financial support of the Islamic Development Bank and the Quds — Agsa
Fund, and the Palestinian Investment Institutions are unable to effectively
make use of the funds provided. This is could be due to some rezones... the
political and economical situations, insufficient infrastructure for the healthy
operations for the Palestinian institutions, finally, lake of some professional
human resources which are capable of developing the Palestinian economy.
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Abstract:

This study has figured out the continuous negative impact of Israeli

Polices accompanying Al-Agsa Intefada for almost four years on the
economic infrastructure of the industrial sector in Jenin district. This study
illustrated the way Palestinian live and how could they sustain with these
crises. Taking into consideration the major impact of the destruction of
Jenin city by Israeli army in Particular and the whole district in general,
since Jenin City forms the focus point of this Intefada. It was noted from
this study and the intensive interviews made by the researcher that the
Industry sector was negatively affected more than the other sectors in the
district. In addition to that, all the obstacles and hard procedures Israelis
used on the Palestinian, have frozen commodity prices and increases the
production cost, while the foreign products keeps on entering the Palestinian
markets, resulting to un equivalent competition with the local products. It
was also noted no restriction and financial supports has been done to this
sector, which in return resulted to low income for a wide range of people
that resulted in decreasing the purchasing capability of this sector. The
continuous closure and curfews resulted into lack of raw materials, and
spare parts. While the well power and determination of those who are in-
charge of this sector many factories would have been closed although some
of these industries has been closed.
The responsible people in-charge of this sector believes that situation will be
more difficult even after the end of this Intefada, because they will be
compelled to pay their due money. And it is expected more than half of
these firms will be closed due to these circumstances which indicates that
losses will be very high as compared to what they paid as capital and
goodwell.  This was what Jenin Champers of commerce and the
representative of the Ministry of Industry and commerce were calling for.
Also it was noted that some of these industries has been shifted from
the city to the near by villages. 1
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Abstract:

In 1997, the donor countries have undertaken to offer financial and
technical assistance for Palestinian authority for the rehabilitation of
infrastructure and institutional capacity building, in addition to finance
social and economical projects. In fact, these countries have paid only 50%
from its total committed fund. This situation was created unfair allocation
among different Palestinian sectors, some donations focused on financing
job creation programs and paying governmental employees salaries. These
measures have generated negative impact on the indicators of general
performance of the Palestinian economy. These donations faced some
problems and created some challenges as misuse and unfair distribution
among different Palestinian sectors, in addition , some donors have identify
the assistance kind and its allocation without looking for the actual
Palestinian need .For example, some donors offer some technical assistance
in such way that didn’t serve the priorities of Palestinian
community.Therefore there is clear and urgent need to reallocate and
redistribute the external donations in such way, serving the priorities of the
Palestinian community as the enhancing the main components of the
production, development, and capacity building. These actions will support
the Palestinian economy to be in the right track.
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Abstract:

This study aims at determining the role Palestine and effect of this role
on various economic sectors, including the agriculture, commerce, etc.
sectors which the Palestinian 7leconomy is based on and the
roles of banks in supporting these sectors. In addition, the study aims at
identifying the current status of banks working in Palestine and the most
important problems that represent the stumbling block in the way of their
participation in economic development.



The study used the descriptive analytical approach to come out with the
study conclusions.
Study Conclusions:

The study concluded the following:

1. The banks working in Palestine have the desire to expand giving
facilities to the different economic sectors. Nonetheless, the banks
do not perform their assigned roles in supporting economic
development properly.

2. Banks give a lot of interest to the guarantees provided by the client
as .a precondition for accepting facilitation of its credit.

3. The problems faced by banks and settling disputes between the
banks and clients in delay in paying their dues.

Study Recommendations:
In the light of the study conclusions, the following recommendations were
drawn:

1. It is necessary for businessmen and owners of various businesses to
provide sufficient guarantees for credit facilitation so that their
applications to get the loan facilitation, which banks, can accept.

2. Directing businessmen and directors to ask for help from specialized
institutions, especially universities, in the field of preparing
feasibility studies on scientific bases.

3. Investigating the chances of investment in Palestine and contributing
to funding the different sectors them as partners.
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Abstract:

The developing experiments have clarified in most countries either
they were progressive or developing ones that the funding problem is
considered the most in teresting which encountereel them as a result of
savings reductions and the financialmarkets modinization. The external a
efficiency appears at the beginning of 1980s in the form of external
payments which seems to be financial phenomenon that worried the
commercial banks and the International cash financial Agencies.

The Palestinian Economy depends greatly on the foreign helping to
found the interstment spending programmes. Their size relates with the
political process which turned out of it's mean goal to the sack of the
continuous conciliation to in convenience with the Palestinian favour.

Going growth to external lending phenomenon enclosed with
retreating the International help of Grants make it a source of anxiety in
addition to foreign debt maladministration (Multiresponsibleble siden about
the competitive lending on the duplicity Funding.......... etc), Despite most
of these loans are attainable , dependence acceleration on it and the short
period make real funks.

An important part of these helpings come in the form of a ttainable
loans which make one of the main means which cause anxiety and
horribleunder the continuing of the political and economic unsetted case
through the Israeli mean effect on the Palestinian economy.

The International help is considered an important mean, decided and
necessary to prevent the collapse of the Palestinian National Authority. The
foreign debt running process at the best way and to be fit, good and
qualified represent the pase rule that state based on to get along with debt
and it's tax and to achieve the most avail and to continue in providing the
national economy with out size of clear important which can get red of
foreign debts on the other hand to a chieve self-employed and contribution
to create invigorate economy for the debtor country. This enable the country
to take over efficiency shortage.

The research examine the credit efficiency of external dept for the
Palestinian economy using a common indicators. The results show a low
credit efficiency appoints external 100dept for the Palestinian economy.
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Abstract: 138

This study defines “productivity” and points out its importance, its
evaluation measures, and the factors involved. In addition, the study sheds
light on the Palestinian economy under Intefadat-ul-Agsa, the problems it
faces and the damages inflected. Productivity has received remarkable



attention in the economic and administrative literature because of its
importance in the social, economic and cultural aspects. It is considered as
the basic indicator that shows progress in the national economy and the
national income, which are the aims that both developed and
underdeveloped countries are trying to achieve (Shamel, 1989). This
importance is clear in the role of productivity in increasing the national
income through a regular increase of products and the decrease of costs.
Before the advent of the Palestinian National Authority, there was not any
field study on productivity, until the first industrial survey, carried out by
the Palestinian Survey System in 1998. However, that survey confined
itself. To the measures of partial productivity (work productivity)
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