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: Healy
EDAC it = TAGt/Ait-1
Where:
EDAC it = Estimated discretionary accruals for firnm
yeart .

TACit = Total accruals for firmin yeart

A it-1 = Total assets for firm at the beginning of year
“i" refers to the firm or the industry depending on thbe
the analysis is time series or cross-sectional.
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:DeAngelo
EDAC it = TACit—TACit-1/Ait-1
Where:
EDAC it = Estimated discretionary accruals for firnm
yeart .

TACit = Total accruals for firmin yeart

A it-1 = Total assets for firm at the beginning of year
“i” refers to the firm or the industry depending on thibe
the analysis is time series or cross-sectional.
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TACit / Ait-1 = ail (L/Ait-1) + Bil(AREVit /Ait-1) + Bi2(PPE/AiIt-1)
+ €l
Where:
TACit =Total Accruals for firm in yeart,
Ait-1 =Total Assets for firm at the beginning of year
AREVit =Change in revenue for firifrom yeart-1to yeart
,and
PPEt =Gross property, plant, and equipment for firm
yeart.
All variables are deflated by beginning total asset
to adjust for heteroscedasticity.

cus (Dechow, et.al., 199534 ;o Liedd (3Ll JONesg 3 sail Aaee 4
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EDACit = TAGit / Ait-1 - [ai1 (1/Ait-1) + b1 (A REVit —AARit )/
Ait-1) + b2 (PPEt/Ait-1)]

Where:

EDACit = Estimated discretionary accruals for firm yeart,
TACit = Total accruals for firmin yeart,
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A REVit= Change in revenue for firnfrom yearn-1to year,
AARit = Change in accounts receivable for fifrom yean-1to
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PPEt = Gross property, plant and equipment for fiimyeart,
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TAt = (ACa - ACLt —ACash + ASTDt - Dep) / (At-1)

Where:

Tat = Total assets total assets for firm

ACat = Change in current assets,

A CL = Change in current liabilities,

A Cash = Change in cash and cash equivalents,

A STD = Change in debt included in current liabistie
Dep = Depreciation and amortization expense,
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Model Summary

Model

Change Statistics

Adjusted Std. Error of | R Square
R R Square | R Square | the Estimate Change F Change dfl df2 Sig. F Change
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Coefficients?

Unstandardized Standardized
Coefficients Coefficients

Model B Std. Error Beta t Sig.

1 (Constant) 311 5.699 .055 .957
x1 3.167 6.006 .085 .527 .603
X2 -3.226 2.019 -.289 -1.598 124
X3 -1.494 11.118 -.026 -.134 .894
x4 -.168 116 -.273 -1.446 .162
x5 -13.038 28.784 -.076 -.453 .655
X6 -11.756 4.487 -.526 -2.620 .015
X7 -.078 .493 -.024 -.158 .876
X8 .347 .455 .133 .762 .454
X9 .599 .561 .162 1.067 .297
x10 -.085 .752 -.029 -.113 911
x11 .480 .375 .274 1.280 .213

a. Dependent Variable: y
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Descriptive Statistics
Mean Std. Deviation N
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x6 .128571 .0585181 35
X7 .8000 .40584 35
x8 5714 .50210 35
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Variables Entered/Removed

Variables Variables
Model Entered Removed Method
1 Stepwise
(Criteria:
Probabilit
y-of-
F-to-enter
x6 . | <=.050,
Probabilit
y-of-
F-to-remo
ve >=.
100).

a. Dependent Variable: y
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Model Summary

Change Statistics

Adjusted Std. Error of | R Square
Model R R Square | R Square | the Estimate Change F Change dfl df2 Sig. F Change

1 .6502 423 .406 1.00874725 423 24.191 1 33 .000
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Coefficients?

Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 3.028 417 7.269 .000
X6 -14.541 2.956 -.650 -4.918 .000

a. Dependent Variable: y
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