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Research Summary

The current financial crisis is a vast subject of interest to everybody, and will be of
concern for researchers for the coming decades. The approach of this paper towards
this subject is to establish the latest results and consequences, confessing to the
unclear technical and objective synopsis for this crisis till now. This paper also
addresses the essential cause for this crisis which is “Derivatives”, and presents some
preceding causes and “red flags”, with an attempt to define and explain the general
understanding of the crisis. Special attention is focused on the financial and banking
sectors including Islamic banks, and the after effects on Arab countries.

The paper also addresses the reasons for the “survival” of Islamic Banks from this
crisis as evidenced by individuals from within the crisis scene, and also from an
Islamic perspective with brief clarification of the “Shari’a” precautionary measures;
not forgetting the necessity to develop an economy with a human face, coupled with
moral codes and ethical standards.

The paper is concluded with results and recommendations.
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