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Business Practices according to Islamic Legislation in
Islamic Financial Institutions

Abstract

In this research, we will explore different unbalanced opinions in the
rulings of Islamic Legislation for the Islamic financial institutions and the
types of these differences and the reasons underlying these differences. We
will categorize these different opinions according to their reasoning and
will summarize the circumstances that led to the advent of the concept of
Islamic Banking. During this study, we will also investigate the differences
which appeared in members due to their association with different schools
of Islamic thought, their level of knowledge, their personal preferences for
ease or (Rukhsa) or strength (Azeema) of application and the necessity and

requirements of the financial institutions with which they are affiliated.

In this study, we will propose methodology which can act as a guideline
for different bodies of Islamic legislation. This methodology will be divided
into two categories, internal and external. By internal, it is meant that how

these bodies should be created and how they should function.

A very fine internal administration of any institution is not a guarantee
that the work which the institution is carrying out is also appropriate.
Therefore, this study suggests that there should be a central executive body at
the national level something like “The Central Bank”. The proposed central
body will organize all other legislative bodies and will supervise them in their
work. The suggested approach will elaborate in detail the guarantee that the
rulings of Islamic legislations are stable in all of the contemporary business
and financial practices, trust is created among public for these legislative

bodies and clarity and transparency are brought to this sector.
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