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ABSTRACT

During the 1997, currency crisis Malaysia took the non prescribed step by implementing capital control and pegging the National Ringgit Malaysia at 3.80 to one US dollar.  The Malaysian Prime Minister, Dato Seri Dr Mahathir Mohammad put the blame of the crisis on the speculators. It is their ability to manipulation paper money, an inherent weakness of the fiat money system, which lead to the currency crisis. In the process to overcome this problem, Malaysia is searching for an alternative to paper money to be used in international trade especially with OIC countries. The Malaysian Prime Minister Datuk Seri Dr Mahathir Mohamad first expressed interest in a universal currency that could help unite Muslim countries after attending the OIC summit in Doha, Qatar in November 2000.  This led to an international conference entitled "Stable and Just Global Monetary System - The Islamic Dinar" organized by the International Islamic University in August 2002. After much research and consultation, a gold-based currency, called the ‘gold Dinar’, was put forth as a viable solution, and expected to be implemented in 2003. This paper is an extension of the previous paper entitled "The Implementation of Gold Dinar.  Is it the End of Speculative Measures" published in the Journal of Economic Cooperation, SESRTCIC, Turkey volume 23 2003 No 3. 
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