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Disclosure of Segment Information in the Annual Reports
of
Jordanian Industrial Companies: An Empirical Study
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Abstract
The objectives of this study are two folds: (1) to investigate the
extent of disclosure of segmental information in the annual reports
of Jordanian industrial companies listed on Amman Stock Exchange
(ASE) for the year (2002), and (2) to examine the impact of certain
company characteristics (firm size, financial leverage, the
proportion of assets in place, earnings volatility and % of
government ownership) on the extent of segment disclosure. To
achieve these objectives, a disclosure index, based on International
Accounting Standard No. 14 (IAS, 14 Revised) and the local
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regulation issued by the Jordan Securities Commission, was used.
The disclosure index was divided into four parts: the primary
segment (business), the secondary segment (geographic), other
disclosure and the regulation according to the Jordan Securities
Commission. The disclosure index was applied to the annual reports
of (67) industrial companies. The results showed that on average a
company disclosed about 15% of the index items. Multiple
regression analysis was used to examine the study hypotheses. The
results of the regression showed that there was a positive and
significant relationship between the level of disclosure of segment
information and company size and the percentage of government
ownership. Finally, the study recommended that more attention
should be given to the disclosure requirements of the IAS No. 14.
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