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Abstract

The transfer of conventional banks to work according to the Islamic
legislation (sharia) became one of the most important changes the banking
sector iswitnessing. This study highlights such transfer and analyzes it from
apractical, figh and sharia perspective.

Beside clarifying the major requirements and difficulties that faced the afore
mentioned transfer, this study aims at explaining the related legislation.

The major theoretical and religious aspects of the transfer process were
clarified. Such clarification has been derived from related secondary data
resources like doctoral dissertations, peer reviewed articles, text- books,
papers and reports.

Methodology followed took into consideration previous literature and
preliminary investigation by the researcher.

A self-administrated questionnaire was distributed to top management of

conventiona Jordanian banks.

Thefollowing conclusionswerearrived at:

e A bank doesn’t have to abandon interest previously earned when
transferring to the Islamic system.

e Many banks proved successful in transforming to Islamic system.

o All variables affect the possibility of transfer from conventional
banking to Islamic banking.

e Availability of afinancia market that provides the infrastructure for
Islamic banking will ease the process of transfer from conventional to
| slamic banking.

e The success of the Islamic banks is regarded as one of the most
important factors that will affect the process of transfer from a

conventional to an Islamic banking system.



Recommendations of the study may be summarized as follows:

It is necessary that specialists in Islamic legislation and banks clarify
the legidation (Fatwa) behind any financial issue to remove any

ambiguities regarding their conventional banking activities.

Revealing the Islamic banking contracts and solutions that achieve
profit compared to conventional banks, while developing it with
respect to the financial sector needs.

The Islamic sector has to develop an advanced financial tools that
complies with the Islamic legidlation to produce an Islamic financial
market that covers the Islamic banking sector needs.

The Central Bank of Jordan has to conduct a scientific research that
draws the path to pass a new law that organizes the process of

transferring from conventional to Islamic banking system.
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Abstract

The transfer of conventional banks to work according to the Islamic
legislation (sharia) became one of the most important changes the banking
sector iswitnessing. This study highlights such transfer and analyzes it from
apractical, figh and sharia perspective.

Beside clarifying the major requirements and difficulties that faced the afore
mentioned transfer, this study aims at explaining the related legislation.

The major theoretical and religious aspects of the transfer process were
clarified. Such clarification has been derived from related secondary data
resources like doctoral dissertations, peer reviewed articles, text- books,
papers and reports.

Methodology followed took into consideration previous literature and
preliminary investigation by the researcher.

A self-administrated questionnaire was distributed to top management of

conventiona Jordanian banks.

Thefollowing conclusionswerearrived at:

e A bank doesn’t have to abandon interest previously earned when
transferring to the Islamic system.

e Many banks proved successful in transforming to Islamic system.

o All variables affect the possibility of transfer from conventional
banking to Islamic banking.

e Availability of afinancia market that provides the infrastructure for
Islamic banking will ease the process of transfer from conventional to
| slamic banking.

e The success of the Islamic banks is regarded as one of the most
important factors that will affect the process of transfer from a

conventional to an Islamic banking system.



Recommendations of the study may be summarized as follows:

It is necessary that specialists in Islamic legislation and banks clarify
the legidation (Fatwa) behind any financial issue to remove any

ambiguities regarding their conventional banking activities.

Revealing the Islamic banking contracts and solutions that achieve
profit compared to conventional banks, while developing it with
respect to the financial sector needs.

The Islamic sector has to develop an advanced financial tools that
complies with the Islamic legidlation to produce an Islamic financial
market that covers the Islamic banking sector needs.

The Central Bank of Jordan has to conduct a scientific research that
draws the path to pass a new law that organizes the process of

transferring from conventional to Islamic banking system.
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