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The relationship between systematic risk (beta),
the accounting variables, and the impact of the
price indexes

Abstract

The study examined the relationship between equity beta and
accounting variables disclosed in financial statements of the
Jordanian industrial public shareholding companies. Also, it
compared between beta based on the price index which is used in
estimating its vale. The study used a 209 firm year and covered
years 2001- 2005. The results indicate that the accounting variables
have significant statistical association with beta and this means that
these variables combined can explain the cross-sectional variation in
beta. In addition, the results found that beta does not differ based on
the price index used in estimating its value. However, comparing the
amounts of beta across time indicates that there is a significant
difference between beta in three comparison periods in case of using
the general price index to estimate its value. On the contrary, when
index of the industrial sector is used to estimate beta the result
indicates that there is no difference between betas through the years.
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