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Abstract:

This study aims at testing the relationship between Risk and Return
in the Palestine Securities Exchange, and determining the ability of the
market risk premium to compensate investors, using daily return for Al-
Quds index over period 17/10/2000 — 16/8/2009. By applying GARCH
model, the empirical results had shown no significant positive
relationship between Risk and Return which mean that there is no risk —
premium in Palestine stock Exchange.
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