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Abstract
The Role of Islamic Banking in the Financial Crisis

Prepared by
Hana AL- Hunaity
Malak Khasawneh

The origins of the global financial crisis are related to year 2007
in USA, which was followed by the consecutive falls for a number of
financial institutions such as banks, insurance companies, financing
estates companies and investment funds. This inherited the financial
markets in a consecutive acute decreasing in their indicators, and their
results covered all over the world and the aspects of economy as
deflation.

The interpreting of the causes of this crisis differed according to
the classist interests; one reason was assigned to the estate crises, other
reason was assigned to the financial crisis, other reason is the American
economic crisis, or the whole capitalist system crisis.

As a result of this crisis, the global banking system is facing a big
challenge in order to bring practical solutions to get out from this crisis
with the least losses. So this study was prepared to tackle the effect of this
crisis on the Islamic banking and its role in solving it.

Generally, the Islamic banking system have been approving its
efficiency in the last decades in spite of the economic fluctuations that it
passed through, and that is related to the Islamic economic principles that
is based on achieving justice, not dealing with usury neither taking nor
giving, the prohibition of selling debts for those who are not the debtors
and many other principles that would be mentioned later in this study,
which are considered as practical basis for finding effective solutions for
solving this crisis through using several contracts that comport with the
Islamic Shari’a, and which fulfill the different needs of the communities.
The most important contracts here are the different types of the Islamic
Sukuk.
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