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Abstract

The current status of the stock exchange markets does not represent
the idealistic module to maximizing wealth and better investment of money
from the Islamic perspective. This could be attributed to the fact that
millions of prohibited transactions are being carried out, which include
gambling and exploiting people’s money. The organizational role of these
stock markets enhance the monopoly of giant corporations and great
investors over smaller investors, and enforce them to quit. Additionally, a
great part of the exchange process is based on speculations which are not
based on financial or economic factors, but rather on monopoly and
gambling. Islamic ~ perspective towards such stock markets is built
over prohibiting monopoly and on the other hand encouraging smaller
investors. Further more, it does support the speculations that are based on
proper study and analysis which contributes to improving stock market
efficiency. Islam does consider the organizational aspects of the stock
market as part of the dynamics of the Islamic Shari’a law, which are
provided by Maslahah Mursalah (Unrestricted Public Interest), and which
does consider achieving the balance between with the social benefits from
one side, and the produced cost of following such organizational measures
from the other side.
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