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Abstract

Financial lease as a strategy for the banking activity change

Commercial banks are those banks which transact and deal on the base of trust;
it is often called banks of deposits. It can be distinguished since they accept deposits for
demand and current accounts, and this results the creation of money. There is another
important element in addition to the above considerations; it is the association of
commercial banks in the financing of the planes of social growth.

Banks can vary according their preference to a certain function model or
another. There are banks which take the English school principles preferring the
employment of their resources in assets capital, it meant, they tend to employ money in
the seasonal operations where as, they avoid the financing of investment assets. While,
some other banks consider the principles of dealing in the project of economic growth.

Only banks are obliged to be at time with economic development and to face the
economic challenges by changing their banking activity and start in the spread, for
example as to depend on new means of financing which is called financial lease that
becomes one of the new strategies upon which banks always depend to improve activity
banking.

So, what is the impact of financial lease strategy on the banking activity?
We try to answer this question through the following points:
1- The concept of financial lease.
2- Characteristic of financial lease.
3- Advantages and drawbacks of financial lease.
4- The accounting examination for financial lease.
5- Financial lease as a strategy for the banking activity change.
e The financial lease costs.
e Measurement of economic profitability of financial lease.
e [llustrative examples.
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