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Economies

. of scale

'M. Ray Grubbs and R. E. Reienbach, Customer Service Renaissance, Bankers Publishing Co, Chicago, 111 1991,

pp- 7-8.
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3 Merlin Gackle , Bankers as Brokers: the complete guide to selling mutual funds and other fee-based investment
products, Probus Publication Co., Chicago, I11 1994, p. 60.
* Ray Grubbs, P. 75-86.

> Merlin Gackle, p. 59.
% Ibid., pp. 61-72.






Rules of Banking Prudence

Jeremy F. Taylor, The Prudent Management of Modern US Banks, Quorum Books Publishing Co., London &
Connecticut, 1994,
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9.47 28.40 9.56 9.42 7.10 A
8.18 24.55 1.62 22.25 0.26 B
31.99 95.96 30.46 25.87 19.34 C
3.33 9.99 -5.13 -16.06 38.11 D
5.16 15.48 8.77 1.90 4.19 E
-9.16 -18.33 -20.03 213 F
14.10 42.31 17.27 14.47 6.00 G
9.01 28.34 6.08 8.57 12.50 | Average
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Average | 2001/1998 | 2001/2000 | 2000/1999 | 1999/98 | BANK
8.85 26.54 8.53 14.53 1.80 A
7.75 23.26 1.05 21.07 0.74 B
34.70 104.09 28.66 25.53 26.37 C
1.57 4.72 -3.55 -18.56 33.31 D
3.56 10.67 4.79 4.70 0.86 E
-9.33 -18.66 -22.70 5.23 F
15.90 47.70 21.18 15.32 5.70 G
9.00 28.33 5.42 9.69 11.46 | Average
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-1.45| -0.94 467 | -4.95 67.22 | 67.42 | 68.06 | 65.02 | 68.41 A
-1.04| -0.56| -0.96 0.49 94.56 | 93.82 | 94.35 | 95.27 | 94.81 B
415| -1.38| -0.27 5.89 88.20 | 88.40 | 89.64 | 89.88 | 84.88 C
-4.79 166 | -298 | -3.47 93.54 | 92.43 | 90.92 | 93.72 | 97.09 D
-4.16 | -3.66 2.75| -3.19 86.89 | 84.95| 88.17 | 85.81 | 88.64 E
-0.41 | -3.35 3.04 -——- 84.24 | 83.17 | 86.05 | 83.51 -——- F
3.79 3.33 0.74 | -0.29 67.51 | 93.37 | 90.36 | 89.70 | 89.96 G
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Average | 2001/1998 | 2001/2000 | 2000/1999 | 1999/98 | BANK
16.29 48.87 11.31 12.55 18.83 A
3.54 10.61 -39.17 103.39 -10.61 B
27.62 82.86 61.65 54.60 -26.83 C
68.99 206.98 -9.59 10.61 206.98 D
24.52 73.56 54.42 -14.72 31.79 E
-6.47 -12.94 0.42 -13.31 o F
-10.15 -30.46 -39.53 13:35 1.47 G
17.76 54.21 5.64 23.78 36.94 | Average
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98/01 | 01/00 | 00/99 | 99/98 | Average | 2001 | 2000 | 1999 | 1998 | BANK

876 | 047| -1.43 0.82 34.92 | 35.59 | 35.42 | 35.94 | 32.72 A
-11.20 | -40.14 | 66.37 | -10.83 451| 3.76] 6.28|:3.77| 4.23 B
6.69| 23.90| 22.83| -38.69 8.9210.09| 8.14| 6.63 | 10.81 C
17910 | -4.70| 31.76 | 122.27 572 | 7.14| 7.49| 568| 2.56 D
50.29 | 41.97 | -16.31| 26.50 10.44 | 13.01| 9.16|10.95| 8.65 E

6.59 | 25.57 | -15.11 12.04.| 13.20 | 10.52 | 12.39 | - F
-51.13 | -48.44 | -0.98| -4.28 580 | 3.39| 658| 6.65| 6.94 G
2510 | -0.20| 12.45| 17.46 11.78 | 12.31 | 11.94 | 11.71| 10.99 | Average
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Average | 2001/1998 | 2001/2000 | 2000/1999 | 1999/98 | BANK
12.29 36.88 10.79 14.19 8.20 A
3.22 9.66 -1.69 11.79 -0.22 B
35.96 107.89 34.28 28.12 20.83 C
3.51 10.52 -14.00 -5:60 36.13 D
5.34 16.02 10.19 0.92 4.33 E
-10.60 -21.20 -25.89 6.33 F
13.56 40.69 14.74 15:90 5.79 G
9.04 28.64 4.06 10:24 12.51 | Average
. E D.. B
B
A
1999
2001 2000
6

21




%107 %40
( ) ( )
( )
7
Off Shore
( ) % .7
Average | 2001/1998 | 2001/2000 | 2000/1999 | 1999/98 BANK
15.91 47.73 16.06 24.29 2.42 A
15.21 45.63 -14.29 63.55 3.88 B
16.47 49.41 14.91 16.56 11.55 C
-3.24 -9.72 2.77 2.84 -14.57 E
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11.39 22.78 -10.05 36.50 - F
11.15 31.17 1.88 28.75 0.82 | Average
C
B A
2001 2000 E
8
() %:8
Average | 2001/1998 | 2001/2000 | 2000/1999 | 1999/98 BANK
67.69 203.06 16.82 70.77 51.91 A
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-15.40 -30.79 -37.68 11.05 ——
26.15 86.13 -10.43 40.91 51.91 | Average
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( ) % :9
Average | 2001/1998 | 2001/2000 | 2000/1999 | 1999/98 | BANK
21.52 64.56 10.64 7279  -13.92 A
-12.78 -38.33 12.12 -35.29 |  -15.00 B
26.95 80.86 -1.91 43.03 28.91 C
1.35 4.05 -25.96 24.55 12.84 D
-1.77 -23.32 -33.88 5.84 9.57 E
-16.19 -32.39 -23.62 -11.48 —— F
0.46 1.39 -12.18 11.39 3.65 G
1.93 8.12 -10.68 15.83 4.34 | Average
F B
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98/01 | 01/00 | 00/99 | 99/98 | Average | 2001 | 2000 | 1999 | 1998 | BANK
2022 | -0.14| 51.32| -20.45 279 3.20| 3.20| 212 | 2.66 A
-43.76 | 14.05| 4212 | -14.81 317 | 245| 215 | 3.71| 4.36 B
-13.00 | -26.95| 11.63 6.68 419 | 3.53| 4.83| 4.33| 4.06 C
-5.85| -13.91| 3193 | 17.11 500| 487| 566 429 5.17 D
-33.91 | -39.99 4.88 5.02 3.83| 2.66| 443 | 4.22| 4.02 E
-14.20 3.06 | -16.75 S 598 | 5.72| 555| 6.66 S F
-27.93 | -23.46| -3.89| -2.03 416 | 3.29| 430 447 | 4.56 G
-16.92 | -12.48 529 | -7.12 416 | 3.67| 4.30| 4.26| 4.14| Average
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Average | 2001/1998 | 2001/2000 | 2000/1999 | 1999/98 | BANK
3.76 11.28 7.25 2.99 0.75 A
22.22 66.67 133.33 -37.50 14.29 B
-4.03 -12.10 32.12 -10.33 -25.81 C
0.00 0.00 0.00 -5.88 6.25 D
20.47 61.40 9.33 48.92 -0.87 E
0.96 1.92 0.00 1.92 F
-0.76 -2.27 8.63 -2.46 -7.77 G
6.09 18.13 27.24 -0.33 -2.19 | Average
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98/01 | 01/00 | 00/99 | 99/98 | Average | 2001 | 2000 | 1999 | 1998 BANK
-12.06 | -1.19|-10.08| -1.03 259 | 242 | 245 272 | 2.75 A

35.22 1 130.90 | -48.38 | 13.44 145 192 | 0.83| 1.61| 1.42 B
-56.93 2.69 | -28.56 | -41.29 228 | 161 | 157 219]| 3.73 Cc

-4.50 3.68 | 15.56 | -20.30 1.80| 1.87| 1.80| 1.56| 1.96 D
45.83 433 | 4223 | -1.72 3.68 | 444 | 425 299 | 3.04 E

2531 | 2937 | -3.14 - 139 162| 1.25| 1.29 ---- F
-33.83 | -10.35 | -15.41 | -12.74 168 136 | 152 | 1.80| 2.06 G

-0.14 | 22.78 | -6.83 | -10.61 212 | 218 1.95| 2.02| 2.49]| Average
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4.61 13.82 1.45 26.99 -11.65 A
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1.75 5.26 69.49 -35.16 -4.21 B
18.92 56.77 10.32 23.13 15.41 C
-0.46 -1.38 -21.53 12.30 11.93 D
5.18 15.55 -2.01 13.72 3.69 E
-10.26 -20.51 -14.84 -6.66 F
2.83 8.48 -0.62 7.46 1.59 G
3.23 11.14 6.04 5.97 2.79 | Average
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6.46%  8.79%
.14
2001
/ % : 14
98/01 | 01/00 | 00/99 | 99/98 | Average | 2001 | 2000 | 1999 | 1998 | BANK
-10.05| -6.53| 10.89 | -13.21 712 | 6.86| 7.34| 6.62| 7.63 A
1460 | 67.73| -46.45| -4.92 532| 549| 327! 6.11| 642 B
2319 | 1426 | -1.91| -8.67 716 | 6.15| 7.18| 7.32| 8.01 C
582 | -18.64 | 37.88 | -16.04 13.15 | 12.57/15.45 | 11.21'| 13.35 D
4.41| -6.49| 862| 280 8.88| 885| 947 872| 8.48 E
227 | 10.18| -11.30 819 | 838| 760/| 857| - F
2655| -17.99| -6.81| -3.89 789 | 6.46| 787 | 845| 879 G
-11.15| 2.00| -1.30| -7.32 8.24| 7.82| 831| 8.14| 8.78| Average
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98/01 | 01/00| 00/99 | 99/98 | Average | 2001 | 2000 | 1999 | 1998 | BANK
223| 571|-1891| 14.04 36.43 | 35.24 | 33.33 | 41.10 | 36.04 A
58.33| 37.67| -3.60| 19.31 27.23 | 35.00 | 25.42 | 26.37 | 22.11 B
4393 | 19.76 | -27.17 | -35.72 31.14 | 26.14 | 21.83 | 29.97 | 46.62 C
1.40 | 27.44| -16.19| -5.07 13.79 | 14.88 | 11.68 | 13.93 | 14.68 D
3967 | 11.57| 3095| -4.40 41.30 | 50.11 | 44.91 | 34.30 | 35.87 E
2822 | 17.43| 9.20 16.94 | 19.31 | 16.44 | 15.06 | ---- F
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-9.91 9.32 -9.23 -9.21 21.26 | 21.09 | 19.29 | 21.25 | 23.41 G
10.22 | 18.41 -4.99 -3.51 26.87 | 28.82 | 24.70 | 26.00 | 29.79 [ Average
A G
Off Shore D
/ % : 16

98/01 | 01/00 | 00/99 | 99/98 | Average | 2001 | 2000 | 1999 | 1998 BANK
70.03 | 190.74 | -84.55 | 278.55 1.61 1.55| 053 | 3.44 | 0.91 A
51.44 20.47 5.54 19.11 126 | 154 127 1.21| 1.01 B
-6.23 -0.31 -5.94 | 335.76 074 112 113 | 1.20| -0.51 C
2712 | -24.83 0.23 -3.27 213 | 1.70| 2.26| 2.25| 2.33 D
-6.87 62.10 | -32.51 | -14.87 1.61 179 110| 164 | 1.92 E
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20012000 %80 %40

%14.6 1999 %12.4 %4
2001 %20.3 %18.1 2000 %13.7

()  %:17

Average | 2001/1998 | 2001/2000 | 2000/1999 | 1999/98 BANK
-22.73 -68.18 -53.33 15.38 -40.91 A
28.89 86.67 21.74 27.78 20.00 B
17.15 51.44 28.26 18.07 | 26900.00 C
-7.89 -23.68 -27.50 -18.37 28.95 D
1.02 3.07 69.87 -29.34 -14.13 E
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3.47 6.93 80.00 -40.59 -—— F
7.38 2214 7.77 7.21 5.71 G
3.90 11.20 18.12 -2.84 | 4483.27 | Average
D A
A
B
G . F
18
/ % : 18
Average | 98/01.{ 01/00 | 00/99 | 99/98 | 2001 | 2000 | 1999 | 1998 BANK
5.43 | -69.78 | -52.55 | 11.36 | -42.82| 2.61| 550| 4.94| 8.64 A
8.80 | -28.91 | 23.32| -50.33| 16.05| 7.25| 5.88| 11.84 | 10.20 B
7.64°17:.040 | 2296 | 13.74 | 38459 | 13.41|10.91| 9.59 | -3.37 C
7.28 | -37.52 | -30.69 | -23.29 | 17.51| 4.92| 7.09| 9.25| 7.87 D
17.91 | -20.84 | 53.38 | -37.47 | -17.47 | 18.10 | 11.80 | 18.87 | 22.87 E
3.81 | 2.03| 72.93| -41.00 —-| 446| 258| 4.37| - F
2282 | -13.92| -2.38| -513| -7.05|21.39|21.92|23.10 | 24.85 G
10.52 | -24.08 | 12.42 | -18.87 | 58.47|10.31| 9.38| 11.71| 11.84 | Average
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E G %17.91 %22.82
A
. F
E G
%10.51
1999  %11.71
1999 %13.5
%23.1 %39.0
8, %22.82 1999
B 19
G A
( ) % : 19
Average | 2001/1998 | 2001/2000 | 2000/1999 | 1999/98 | BANK
177 5.30 -1.65 3.61 3.34 A
54.20 162.59 -1.28 157.24 3.40 B
4.45 13.36 4.31 3.81 4.69 C
7.38 22.15 4.61 6.42 9.73 D

¥ Robert J. Hendershott, Darrell E. Lee and James G. Tompkins “Winners and losers as Financial Service Providers
Converge,” in the Financial Review V 37, No. 1 Feb. 2002, pp. 53-72.
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2.91 84.30 0.23 1070.00 2.45 C
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Aslal aagh % 2.79 % 5.98 % 3.81 % 22.82  ipad
5.43 2.79 5.43 -36.50 292 1.47 A
8.80 3.17 10.83 -6.36 4.09 0.56 B
7.64 4.19 19.64 -7.81 4.63 242 C
7.28 5.00 2112 1.10 5.55 2.52 D
17.91 3.83 28.74 -4.50 5.18 3.36 E
3.81 5.98 35.79 3.81 5.98 4.08 F
22.82 4.16 32.70 9.62 6.78 416 G
10.52 4.16 22.04 -5.81 5.02 2.65 Average
2.79
E G F
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? Ihsan Isik and M. Kabir Hassan, “Cost and Profit Efficiency of the Turkish Banking Industry” in Financial Review
V 37 No. 2, May 2002 pp.257-280, they quote Berger and Mester Studies.

. 1999 1998 F 2001 2000 1
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12 Robert Schweitzer, Samuel H. Szewizyk and Raj Varma, “The Effect of Bank Debt Downgrades on Stock Prices
of other Banks,” Financial Review V36, No. 4, Nov. 2001, pp. 139-156.
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98/01 | 01/00 | 00/99 | 99/98 | Avrg | 2001 | 2000 | 1999 | 1998 | BANK
-17.98 | -10.23 -5.31 -3.51 6.66 5.91 6.58 6.95 7.20 A
110.82 -2.851110.42 314 | 1486 | 19.87 | 20.45 9.72 942 B
42.15| -20.05| -17.52 -12.28 | 10.19 7.41 927 | 11.24 | 12.82 C
11.06 10.26 | 26.77 -20.55| 28.09| 31.89 | 28.92 | 2282 | 28.72 D
12.75 1.83 10.89 -0.14 7.88 8.40 8.25 7.44 7.45 E
28.33 30.15 -1.40 -— 869 | 10.24 7.87 7.98 -— F
-0.29 -5.86 -1.28 7.29| 1045 | 10.09/ 10.72| 1086 | 10.12 G
14.65 0.46 17 .51 434 | 1240 | 13.40| 13.15] 11.00| 12.62 Average
A
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Average 2001 2000 1999 1998 BANK
16.95 18.04 17.22 15.82 16.71 A
9.15 9.93 11.39 7.79 7.48 B
19.71 16.27 19.01 20.90 22.64 C
22.26 20.20 21.66 21.25 25.95 E
2.44 2.97 2.45 1.91 = F
14.10 13.48 14.35 13.53 18.20 | Average
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