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In modern law the charging of an illegal rate of interest for the loan of money
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«any amount in excess of the maximum was usury »
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in modern usage.an exhorbitant charge for the use of money or a charge that
exceeds the legal rate of interest. interest in modern usage is defined as the price of

the use of money
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The availability rather than the price of formal credit is the main problem for small enterplises.The

alternatives specially for very small businesses in the informal sector: is to seek credit from loan

sharks. These people provide a valuable service. they do iend money and they lend quickly« albeit

at very high rates of interest Reade (1986;34;p;55).
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«There are enormous differences in every respect between well — established institutions
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pressure fram his peersin his effort to improve <he keegps no ecords and his enterprise is
an extension of himself which includes every thing he owns and all his social and family
obligation. The bank <however «will tend to reflect its history and its original owners. It
Is a western oriented and business — like organization. The gap in understanding and
operation are obvious.» De Jong «1986;34;p.9 )
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.The banks have never been receptive to the needs of small business: of | 2
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Even with high interest rates are charged: apackage of appropriate grace and repayment periods can
make the repayments within the debt servicing capacity of the enterprise............. (Levitsky 1986
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The banks in Liberia are largely foreign owned ;they are biased towards large foreign owned
business (Morrisr :34;p20).
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